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NOTICE OF 1ST
ANNUAL GENERAL MEETING (AGM)

Notice is hereby given that the 2nd [Virtual] Annual General Meeting of the Shareholders of the
Enhanced Equity Beta Fund PLC will be held on Friday 16" June, 2023 at 10:00 a.m to transact the
following business:

1. To receive and consider the Reports of the Directors, Auditors and the Audited Financial
Statements for the year ended 3 1st December 2022.

2. To re-elect Directors retiring by rotation; and
3. To authorize the Directors to fix the remuneration of the Auditors.

4. To approve the Board of Directors’ fees.

Dated this 23 day of May 2023

LAWFIELDS CONSULTING
No. 799/3. 5th Crescent
Asylum Down, Accra (off Ring Road)

BY ORDER OF THE BOARD
Lawfields Consulting
Secretary



NOTICE OF 1ST
ANNUAL GENERAL MEETING (AGM)

NOTES
General:

1. A member is entitled to attend and vote or may appoint a proxy to attend (via online participation),
through Microsoft Teams, and vote on his or her behalf. Such proxy need not be a member of the
company. For a proxy to be valid for the purposes of the meeting, it must be completed and submitted
via email to admin(@lawfieldsconsulting.com or deposited at 4th Floor, Rhombus building not less than
48 hours before the meeting.

2. Members shall be sent an SMS with the registration link to permit them register for the meeting,
which shall be conducted through Microsoft Teams.

3. A copy of the Proxy Form can be downloaded from https://www.blackstargroup.ai and may be filled
and sent via email to admin(@lawfieldsconsulting.com not less than forty-eight (48) hours before the
commencement of the meeting.

4. The appointment of the proxy will not prevent a member from subsequently attending and voting at
the meeting (via online participation). Where a member attends the meeting in person (participates
online), the proxy appointment shall be deemed to be revoked.

5. An electronic version of the Company’s Annual Report consisting of the Financial Statement,
Directors’, Fund Managers and Auditors Reports for the year ended 3 1st December 2020 may be
accessed at the Company’s dedicated AGM website at hitps://www.blackstargroup.ai

6. Members are also encouraged to send in any questions in advance of the AGM by mailing them to
clientservices(@blackstaradvisors.com Answers to the questions will be provided at the AGM.



CHAIRMAN'’S
STATEMENT

Global Economic Performance

The year 2022 marked a significant period in global economic performance as countries made efforts
to revitalise the world economy after a year of lockdowns. However, Russia’s invasion of Ukraine
hampered these efforts. The Russia-Ukraine war resulted in inflation and rate hikes by central banks,
which provided critical lessons for investors.

Key takeaways for 2022 include:

* Inflation harms all financial assets consumers.

Savers, investors, pensioners/retirees hold. In 2022, the S&P 500 and the 20-year treasury
experienced double-digit declines. (and so what)

The correlation among asset classes increased in a risk-off environment.

The growth in the correlation between assets challenges the belief that alternative asset classes like
gold and Bitcoin provide a low correlation with traditional assets and serve as a potential
diversification strategy.

Asset markets are impacted significantly by currency fluctuations and regional nuances.

For example, UK and Japanese investors experienced limited portfolio losses due to the
outperformance of their local equity markets, even though most economies experienced declines.

Ghana’s Economic Performance

Similar to other economies, the Ghanaian economy was considerably affected by the
Russian-Ukrainian war. During this period, the country experienced a severe balance of payments
deficit as export values decreased due to the decline in gold, oil, and cocoa prices from their peak levels
at the onset of the war.

Insufficient buffers of consumption inventory and foreign reserves exposed Ghana’s economy to price
shocks at the onset of the Russia-Ukraine war.

The impact of the price shocks led to a high cost of living, resulting in decreased consumer spending.
In the first quarter of 2022, GDP grew by 3.3 per cent year-on-year, down from 3.6 per cent during the
same period in 2021. Non-oil growth significantly slowed from 5.3 per cent to 3.7 per cent, reflecting
a general economic slowdown.

During the first half of 2022, the fiscal deficit reached 5.6 per cent of GDP, surpassing the 3.9 per cent
target. The government missed revenue targets for the period due to the late introduction of the flagship
e-levy and significant implementation challenges. (and so what)

By the end of June 2022, the public debt stood at 78.3 per cent of GDP, and interest payments reached

544 per cent of revenues during the year’s first half. Given the twin problems of fiscal and
macroeconomic imbalances, the Ghanaian government approached the IMF for a three-year

programme in July 2022.



CHAIRMAN’S
STATEMENT

Inflation soared to 54.1 per cent in December 2022, up from 12.6 per cent at the end of 2021, marking
the highest inflation level in Ghana since May 1996.

The depreciation of the Ghana Cedi compounded the impact of the soaring global commaodity prices.
To counteract inflationary expectations, the government and the Bank of Ghana (BoG) reduced
expenditures and raised the monetary policy rate (MPR) to 27 per cent in 2022.

Overall, 2022 was challenging for the economy and investors. The high cost of living, particularly for
food and energy, significantly strained household budgets. Some relief was observed during the last
two months of 2022 as the Ghana Cedi appreciated and stabilised against major trading currencies,
slightly reducing fuel prices.

Outlook

On a global scale, we anticipate inflation to decline gradually as the consumer demand effects of the
2022 rate hikes become evident. However, these rate hikes have introduced additional risk to the
financial sector, particularly for banks holding long-dated government securities. Work-from-home
policies and high rates are likely to result in commercial and residential real estate defaults, further
increasing financial sector risks. Black Star Advisors Research Team projects the US Dollar to weaken
as some world economies seek alternative trading currencies for commodities. Consequently, many
economies expect a mild recession from the third to the fourth quarter due to monetary tightening
policies and vulnerabilities in the banking sector.

On the local scene, we expect inflation to slow down on the back of a projected stable currency. The
government’s suspension of external debt interest payments and the waning strength of the dollar
should see the Ghana Cedi appreciate against the US Dollar and stay relatively stable. We expect GDP
growth to slow in 2023 as macroeconomic instability and corrective policy measures depress aggregate
demand. Monetary and fiscal tightening will reinforce the weakening impact of high inflation and
elevated interest rates on private consumption and investment. The Monetary Policy Committee will
likely slow down on rate hikes based on tapering year-on-year inflation rate figures. On the supply side,
in 2023, agriculture is expected to grow as fertiliser prices have reduced after reaching all-time highs
during the onset of the Russia-Ukrainian war. The export value of cocoa and crude oil should also
receive a boost following the OPEC+ supply cuts decision and the government of Ghana’s decision to
raise Cocoa Farmers’ pay by 21 per cent in the last quarter of 2022. We expect that Ghana’s Balance of
Trade books will receive a significant boost as world economies find their footing again.

®©



FUND MANAGER’S
REPORT

Fixed Income

The global rate-hiking policies initiated last year saw the world economy experience its worst bond
market performance in over two decades. Efforts to control inflation led to huge discounts on the
prices of bonds being traded with investors preferring to purchase newly issued bonds to gain higher
yields. No market was more indicative of this than the US Bond Market, where prices were hugely
discounted as the Federal Reserve raised the benchmark interest rate from 0.25 per cent to 5.00 per
cent in 2022.

On the local scene, the year began with the Ghana Sovereign bond index steady on its upward
trajectory. However, a few months into the year, the effects of the Russian-Ukraine war, which
contributed to global macroeconomic challenges, began to show in the performance of the fixed
income market. This was compounded by the nation’s internal struggle and the threat to debt
sustainability.

Frequent downgrades of the country’s credit rating and the anticipated debt restructuring made
sovereign bonds less attractive, driving more investors to take refuge in short-term maturity securities
at higher yield levels in the last half of the year.

Equity

Globally, equity markets underperformed in the year 2022. In the USA, stocks were down by 19.64
per cent while the MSCI World Equities Index was down by 17.73 per cent by the end of the year.
Equity markets had to deal with supply chain disruptions from the Russian-Ukrainian War, with
Europe being particularly affected due to many nations’ reliance on Russian natural gas. This
disruption in energy supplies meant that institutions and households both faced rising energy costs.
Russia and Ukraine’s position as major exporters of fertilizers also meant that food prices were
affected. The Russia-Ukrainian war was not the only reason for this.

Quantitative Easing policies during the Covid-19 pandemic led to an excess supply of money in
many economies. Central Banks, in an effort to taper off this inflation, began a series of rate hikes that
saw money flow out of stocks and into bonds, particularly US treasuries. Stock markets tumbled
because of global supply chain disruptions stemming from the influx of funds into US money
markets, coupled with the volatility in company earnings.

Technology stocks were hit hardest as the Nasdaq-100 Composite was down 33.71per cent for the
year while the Dow Jones Industrial Average finished the year down by 9.40 per cent. The reason for
this was clear: demand for consumer staples was still relatively high despite persistent economic
difficulties. A middle-income household would find it easier to postpone the purchase of a new car,
phone, or computer as compared to buying groceries or fuel for their cars. Consequentially, products
and services by technology companies were seen more as luxuries than necessities.

®©



FUND MANAGER’S
REPORT

FIGURE 1
Nasdaqg-100 Composite vs DJIA
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The chart above shows that the DJIA outperformed the Nasdag-100 Composite throughout the whole of 2022.

FIGURE 2 World Equities Index vs US Equities Index
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Both World Equities Index and US Equities Index prices can be seen to have lost about 20 per cent of value in 2022.
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FIGURE 3

USD Performance
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FUND MANAGER’S
REPORT

The Enhanced Equity Beta Fund saw a lot of volatility because of its exposure to the US Dollar and
the underlying assets it held. In Ghana Cedi terms, the fund outperformed its peers throughout the
year, with the appreciation of the US Dollar against the Ghana Cedi accounting for this outperfor-
mance. This saw the fund’s performance peak at around 94 per cent for the year. However, the steep
Ghana Cedi appreciation against the US Dollar in the last quarter of the year saw the fund’s
performance settle at 24.44 per cent for the year. However, in both US Dollar and Ghana Cedi terms
the fund underperformed its benchmark. The main reason for this was the US Dollar depreciating
against the Ghana Cedi in the last quarter of the year.

FIGURE 5

Asset Allocation

GHS 261,402.34
11%

GHS 56,434.81
2%

International Equities

Cash

Fixed Income

GHS 2,132,012.54
87%

The fund held most of its allocation in international equities. there was a small bond position and
enough cash for any withdrawal requests that the fund would receive.
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FUND MANAGER’S
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Outlook & Recommendation for 2023

Considering the ongoing banking crises and a slowly tapering inflation rate, we expect the Federal
Reserve to pause its rate hiking policy in a bid to help avoid a US Recession. We think this will be a
little too late and expect the US to slump into a mild recession by Q3. Despite inflation slowing
down, inflationary pressures will prove to be sticky, even if not as high as last year.

We see the OPEC+ oil supply cuts and the gradual shift from US Dollar dependency as the reason for
this. US manufacturers, importers, and businesses will find the cost of production increasing and this
will play its part in keeping the inflation rate above the Fed’s target level.



REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

In accordance with section 136 of the Companies Act, 2019 (Act 992), the directors have the pleasure
of presenting their report and the financial statements of the company for the year ended 31 December
2022.

Directors’ Responsibility Statement

The directors are responsible for the preparation and fair presentation of the financial statements,
comprising the statement of financial position as at 31 December 2022, the statement of profit or loss
for the year ended, the statement of changes in equity for the period ended, statement of movement in
net assets for the year ended, statement of cash flows for the year ended and notes to the financial
statements, which include a summary of significant accounting policies and other explanatory notes in
accordance with International Financial Reporting Standards (IFRS) and in the manner required by the
Companies Act, 2019 (Act 992) of Ghana, Securities Industry Act, 2016 (Act929) and the Unit Trust
and Mutual Funds Regulations, 2001 (L.I 1695).

The directors’ responsibilities include designing, implementing, and maintaining internal controls
relevant to the preparation and fair presentation of these financial statements that are free from material
misstatement, whether due to fraud or error, selecting and applying appropriate accounting policies,
making accounting estimates that are reasonable in the circumstances.

The directors have made an assessment of the company’s ability to continue as a going concern and
have no reason to believe the business will not be a going concern in the year ahead.

Financial Result And Dividend

The results for the period ended are set out in the financial statements from pages 8-13. The Fund does
not distribute dividends. All income earned are reinvested. The mutual aims to achieve capital growth
and as such income is reinvested to take advantage of the effects of compounding.

(i) Investment Distribution
Total investment as at 31 December is made up as follows:

2022 2021
GH¢ GH¢
Equities 2,132,013 -
Government Bonds 56,435 37815
Cash 261,402 6,303

Total Investments 2449850 44,118

®




REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

(ii) Below are the asset allocation percentages as at the end of the year

2022 2021

GH¢ GH¢
Equities 87% -
Government Bonds 2% 86%
Cash 11% 14%

Total Investments 100 100

Nature of Business

Enhanced Equity Beta Fund Plc is a company registered and domiciled in Ghana. It is licensed by the
Securities and Exchange Commission of Ghana to operate as an authorized mutual fund.

Enhanced Equity Beta Fund Plc (“The Fund”) is an open-ended equity mutual fund established under
Ghana's laws with an unlimited duration. The Fund invests in varying volumes of listed equities and
equity-related instruments and bonds across global markets. The investment objective of the Fund is to
provide steady long-term capital appreciation through investments in a globally diversified portfolio of
listed equities and equity-related instruments and bonds. In addition, a small portion of the Fund shall be
invested in short-dated fixed-income securities for liquidity management purposes. The Fund invests
across global markets to achieve optimal diversification with minimal volatility.

Interest Register

During the period under review, no director had any interest in contracts and proposed contracts with the
company, hence there were no entries recorded in the Interests Register as required by sections 194 (6),
195 (1)(a) and 196 of the Companies Act 2019, (Act 992).

Auditor’s Remuneration

In accordance with Section 140 of the Companies Act, 2019 (Act 992), Messrs John Kay & Co. agreed
with the directors to charge a fee exclusive of VAT, Covid Levy, NHIL and GET Fund amounting to
GHC 8,000.

®



REPORT OF THE BOARD OF DIRECTORS
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

Corporate Social Responsibility
The company did not contribute to corporate social responsibility during the period under review.

Building the Capacity of Directors
The directors did not engage in any training on corporate governance.

Approval of financial statements
The financial statements of the company as indicated above were approved by the board of directors on
G2./02 /2002, .. andare signed on its behalf by:

Kofi Adusei Koduah-Sarpong Bright Asare Bediako
Chairman Director




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

Opinion

We have audited the accompanying financial statements of Enhanced Equity Beta Fund Plc, which
comprise the statement of financial position as at 31 December 2022, the statement of profit or loss for
the year ended, the statement of changes in equity for the year ended, statement of movement in net
assets for the year ended, statement of cash flows for the year ended and notes to the financial
statements, which include a summary of significant accounting policies and other explanatory notes, as
set out on pages 14-28.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of Enhanced Equity Beta Fund Plc as at 31 December 2022, the Fund’s financial performance and its
movement in net assets for the period ended in accordance with International Financial Reporting
Standards (IFRS) and in the manner required by the Companies Act, 2019 (Act 992) of Ghana, Securi-
ties Industry Act, 2016 (Act 929) and Unit Trust and Mutual Funds Regulations, 2001 (L.I 1695).

Basis for Opinion

‘We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsi-
bilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statement section of our report. We are independent of the Company in accordance with the
International Code of Ethics for Professional Accountants (including International Independence
Standards) (the Code) issued by the International Ethics Standards Board for Accountants (IESBA)
and have fulfilled our other ethical responsibilities in accordance with the code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Board of Directors for the Financial Statements

The Board of Directors is responsible for the preparation of the financial statements that give a true and
fair view in accordance with International Financial Reporting Standards (IFRS) and the requirements
of the Companies Act 2019, (Act 992) of Ghana, Securities Industry Act, 2016 (Act 929) and the Unit
Trust and Mutual Funds Regulations, 2001 (L.I 1695) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Board of Directors is also responsible for overseeing
the Company’s financial reporting process.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Compa-
ny or to cease operations, or has no realistic alternative but to do so.

®



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

Auditor’s Responsibilities for the Audit of the Financial Statements (cont’d)

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not or the purpose of expressing an opinion
on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
ENHANCED EQUITY BETA FUND PLC

Key Audit Matters

In accordance with ISAs, this part of our report is intended to describe the matters communicated with
those charged with governance that we have determined, in our professional judgement, were most
significant in the audit of the financial statements. We have determined that, there are no matters to
report under key audit matters.

Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Section 137 of the Companies Act, 2019 (Act 992) of Ghana.

‘We have obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purpose of our audit.

In our opinion, proper books of accounts have been kept by the Company so far as it appears from our
examination of those books.

The engagement partner on the audit resulting in this independent auditor’s report is Gilbert Adjetey
Lomofio (ICAG/P/1417)

+(o

Chartered Accountants

Accra
A %2%023




STATEMENT OF FINANCIALASSETS
DESIGNATED THROUGH PROFIT OR LOSS

AS AT 315" DECEMBER 2022
SHARES PRICE PER MARKET PERCENTAGE OF
SHARE VALUE NET ASSETS
USD GH¢ %
Equities
Developed market 97
equities 266 2,132,013
Debt Securities
Government Bonds 56,435




STATEMENT OF FINANCIAL POSITION

AS AT 31" DECEMBER 2022
2022 2021

Note (s) GH¢ GH¢
Assets
Financial assets at FVTOCI 8 2,188,448 37815
Other receivables 3,271 143,826
Cash and cash equivalent 9 261,402 6,303
Total Assets 2,453,121 187,944
Represented By:
Members’ fund 10 2,402,336 181,059
Liabilities
Account payables 11 50,785 6,885

Total Members’ Fund and Liabilities 2,453,121 187,944

The notes on pages 25 to 40 form an integral part of these financial statements.

The Financial Statements on pages 21 to 24 were approved by the Board of Directors on

T s o
Kofi Aduse1 Koduah-Sarpong Bright Asare Bediako
Chairman Director



STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 315" DECEMBER 2022

Income
Interest Income
Other Income

Total Income
Expenses

Management Fees
Custody Fees

Audit Fees

Other Expenses

Total operating expenses

Net Investment Income

Other Comprehensive Income
Net gain/(loss) on Investments
Exchange Gain on Currency

Total Other Comprehensive Income

Total Comprehensive Income

Note (s)

12

13

2022 2021
GH¢  GH¢
7,764 443
2,480 -

10,244 443
29,175 861
2,101 62
8,000 5000
19965 962
59241 6,885

(48,997)  (6,442)

(261,070) 8,074
(2687) 4727

(283757) 12,801

(332,754) 6359

The notes on pages 25 to 40 form an integral part of these financial statements.

®



STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 315" DECEMBER 2022

Capital Investment Valuation Total

2022 Transactions Income Reserve
GH¢ GH¢ GH¢ GH¢
At | January 174,700 (6,442) 12,801 181,059
Net Investment Income - (48,997) - (48,997)
Share Issue 2,637,672 - - 2,637,672
Share Redemption (83,641) - - (83,641)
Other Comprehensive Income - - (283,757)  (283,757)
At 31 December 2,728,731 (55,439) (270,956) 2,402,336
Capital Investment Valuation Total

2021 Transactions Income Reserve
GH¢ GH¢ GH¢ GH¢
At 1 January - - - -
Net Investment Income - (6,442) - (6,442)
Share Issue 174,700 - - 174,700
Share Redemption - - - -
Other Comprehensive Income - - 12,801 12,801
At 31 December 174,700 (6,442) 12,801 181,059

The notes on pages 25-50 form an integral part of these financial statements.




STATEMENT OF MOVEMENTS IN NET ASSETS
FOR THE YEAR ENDED 315" DECEMBER 2022

Changes in net assets from operations
Net Investment Income

Net gain/(loss) on Investments
Exchange Gain on Currency

Net change in net assets from operations

Change in net assets from capital transactions

Proceeds from Issue of Shares
Share Redemption

Net change in net assets from capital transactions

Net additions to net assets

Analysis of changes in cash and cash
Equivalents for the period

At 1 January
Net additions to net assets

At 31 December

The notes on pages 25-50 form an integral part of these financial statements.

2022 2021
GH¢ GH¢
(48,997) (6,442)
(261,070) 8,074
(22,687) 4727
(332,754) 6,359
2,637,672 174,700
(83,641) -
2,554,031 174,700
2,221,277 181,059
181,059 -
2221277 181,059
2,402,336 181,059




STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 315" DECEMBER 2022

Cash Flow from Operating Activities
Net Investment Income

Adjustment for:

Investment Income (Non-Cash)
Changes in Fair Value

Other Comprehensive Income

Change in:
Account Receivables
Account Payables

Net cash flow from operating activities

Cash Flow from Investing Activities
(Purchases) / Sales from financial Asset

Cash flows from investing activities
Cash Flow from Financing Activities
Issue of units

Amount paid on redemption of units

Net cash flows from financing activities

Net increase (decrease) in cash and cash equivalents

Analysis of changes in cash and cash
Equivalents for the period

At 1 January

Net additions to net assets

At 31 December

2022 2021
GH¢ GH¢
(48,997) (6,442)
(353) (225)
260,417 (8,074)
(283,757) -
(72,690) (1,940)
140,555 (143,826)
43,900 6,885
184455  (138,881)
(410,697  (29.516)
(2410,697)  (2,410,697)
2,637,672 174,700
(83,641) -
2,554,031 174,700
255,099 6,303
6,303 6,303
255,099 -
261,402 6,303




NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

1. REPORTING ENTITY

Enhanced Equity Beta Fund Plc is a company registered and domiciled in Ghana. It is licensed by the
Securities and Exchange Commission of Ghana to operate as an authorized mutual fund.

Enhanced Equity Beta Fund Plc (“The Fund”) is an open-ended balanced mutual fund established
under Ghana's laws with an unlimited duration. The Fund will invest in varying volumes of listed
equities and equity-related instruments and bonds across global markets. The investment objective of
the Scheme is to provide steady long-term capital appreciation through investments in a globally
diversified portfolio of listed equities and equity-related instruments and bonds. In addition, a small
portion of the Fund shall be invested in short-dated fixed-income securities for liquidity management
purposes. The Fund will invest across global markets to achieve optimal diversification with minimal
volatility.

2. BASIS OFACCOUNTING

(@) Basis of preparation

These financial statements have been prepared in accordance with the Unit Trust and Mutual Funds
Regulations, 2001 (L.I. 1695) and comply with the International Financial Reporting Standards
(IFRS).

(b) Functional and presentation currency

These financial statements are presented in Ghana cedi, which is the Fund’s functional currency. All
amounts have been stated in full.

(c) Use of estimates and judgement

In preparing these financial statements, the Fund’s management has made estimates and assumptions
that affect the application of accounting policies and reported amounts of assets, liabilities, income, and
expenses. Actual results may differ from these estimates.

3. SIGNIFICANT ACCOUNTING POLICIES

The following principal accounting policies have been consistently applied during the period in the
preparation of the Mutual Fund’s financial statements.

(@) Investments income recognition

Interest income, including interest income from non-derivative financial assets at Fair value through
profit or loss (FVTPL), are recognised in profit or loss, using effective interest method. The effective
interest is the rate that exactly discounts the estimated future cash payments or receipts, without consid-
eration of future credit losses, over the expected life of the financial instrument or through to the next
market-based re-pricing date to the net carrying amount of the financial instrument on initial recogni-
tion.

Interest received or receivable and interest paid or payable are recognised in the profit or loss as interest

income or interest expense, respectively. %
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(b) Financial instruments
Financial assets and financial liabilities are recognised in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.

(i) Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial assets.

Classification of Financial Assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:
« the financial asset is held within a business model whose objective is to hold financial assets in

order to collect contractual cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are measured subsequently at fair value through
other comprehensive income (FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

®
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL).

Despite the foregoing, the Company may make the following irrevocable election/designation at initial
recognition of a financial asset:

 the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met; and

* the Company may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

a. Amortised cost and effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period. For financial assets other than purchased or
originated credit-impaired financial assets (i.. assets that are credit-impaired on initial recognition), the
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all fees
and points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased or originated credit-impaired financial assets, a credit adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective
interest method of any difference between that initial amount and the maturity amount, adjusted for any
loss allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset
before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial assets other than purchased or originated
credit-impaired financial assets, interest income is calculated by applying the effective interest rate to
the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired. For financial assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate to the amortised cost of the financial asset.

®
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont'd)

If, in subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves
so that the financial asset is no longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest income
by applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from
initial recognition. The calculation does not revert to the gross basis even if the credit risk of the
financial asset subsequently improves so that the financial asset is no longer credit-impaired.

Interest income is recognised in profit or loss and is included in the "finance income — interest income"
line item.

b. Debt instruments classified as at FVTOCI

Corporate bonds held by the Company are classified as at FVTOCI. Fair value is determined in the
manner described in note 3(d)iii. The corporate bonds are initially measured at fair value plus transac-
tion costs. Subsequently, changes in the carrying amount of these corporate bonds as a result of foreign
exchange gains and losses, impairment gains or losses, and interest income calculated using the
effective interest method are recognised in profit or loss. The amounts that are recognised in profit or
loss are the same as the amounts that would have been recognised in profit or loss if these corporate
bonds had been measured at amortised cost. All other changes in the carrying amount of these
corporate bonds are recognised in other comprehensive income and accumulated under the heading of
investments revaluation reserve. When these corporate bonds are derecognised, the cumulative gains
or losses previously recognised in other comprehensive income are reclassified to profit or loss.

c. Equity instruments designated as at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument-by-instru-
ment basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is
not permitted if the equity investment is held for trading or if it is contingent consideration recognised
by an acquirer in a business combination.

A financial asset is held for trading if:

« it has been acquired principally for the purpose of selling it in the near term; or

« on initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

- it is a derivative (except for a derivative that is a financial guarantee contract or a designated and

effective hedging instrument).
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont 'd)

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments revaluation reserve.
The cumulative gain or loss is not to be reclassified to profit or loss on disposal of the equity
investments, instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance
with IFRS 9, unless the dividends clearly represent a recovery of part of the cost of the investment.
Dividends are included in the ‘finance income’ line item in profit or loss.

The Company has designated all investments in equity instruments that are not held for trading as at
FVTOCI on initial application of IFRS 9.

d. Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI are
measured at FVTPL. Specifically:

* Investments in equity instruments are classified as at FVTPL, unless the Company designates an
equity investment that is neither held for trading nor a contingent consideration arising from a business
combination as at FVTOCI on initial recognition.

* Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are classified as
at FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or
significantly reduces a measurement or recognition inconsistency (so called ‘accounting mismatch’)
that would arise from measuring assets or liabilities or recognising the gains and losses on them on
different bases. The Company has not designated any debt instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss to the extent that they are not part of a designated
hedging relationship. The net gain or loss recognised in profit or loss includes any dividend or interest
earned on the financial asset and is included in the ‘other gains and losses’ line item. Fair value is
determined in the manner described in note 3(d)iii
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period, specifically;

« for financial assets measured at amortised cost that are not part of a designated hedging relationship,
exchange differences are recognised in profit or loss in the ‘other gains and losses’ line item;

« for debt instruments measured at FVTOCI that are not part of a designated hedging relationship,
exchange differences on the amortised cost of the debt instrument are recognised in profit or loss in the
‘other gains and losses’ line item. Other exchange differences are recognised in other comprehensive
income in the investment’s revaluation reserve;

« for financial assets measured at FVTPL that are not part of a designated hedging relationship,
exchange differences are recognised in profit or loss in the ‘other gains and losses’ line item; and

« for equity instruments measured at FVTOCI, exchange differences are recognised in other compre-
hensive income in the investment’s revaluation reserve.

See hedge accounting policy regarding the recognition of exchange differences where the foreign
currency risk.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (ECL) on investments in debt
instruments that are measured at amortised cost or at FVTOCI, lease receivables, trade receivables and
contract assets, as well as on financial guarantee contracts. The amount of expected credit losses is
updated at each reporting date to reflect changes in credit risk since initial recognition of the respective
financial instrument.

The Company always recognises lifetime ECL for trade receivables, contract assets and lease
receivables. The expected credit losses on these financial assets are estimated using a provision matrix
based on the Company’s historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including time value of money where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a
significant increase in credit risk since initial recognition. However, if the credit risk on the financial
instrument has not increased significantly since initial recognition, the Company measures the loss
allowance for that financial instrument at an amount equal to 12-month ECL.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime
ECL that is expected to result from default events on a financial instrument that are possible within 12
months after the reporting date.

i. Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument at the
reporting date with the risk of a default occurring on the financial instrument at the date of initial
recognition. In making this assessment, the Company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the Company’s debtors operate, obtained from
economic expert reports, financial analysts, governmental bodies, relevant think-tanks and other
similar organisations, as well as consideration of various external sources of actual and forecast
economic information that relate to the Company’s core operations.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

« an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;

« significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g. a significant increase in the credit spread, the credit default swap prices for the debtor,
or the length of time or the extent to which the fair value of a financial asset has been less than its
amortised cost;

« existing or forecast adverse changes in business, financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability to meet its debt obligations;

« an actual or expected significant deterioration in the operating results of the debtor;
« significant increases in credit risk on other financial instruments of the same debtor;

« an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its debt

obligations.



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 315" DECEMBER 2022

3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont'd)

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more
than 30 days past due, unless the Company has reasonable and supportable information that demon-
strates otherwise.

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have low
credit risk at the reporting date. A financial instrument is determined to have low credit risk if:

1. The financial instrument has a low risk of default,

2. The debtor has a strong capacity to meet its contractual cash flow obligations in the near term, and

3. Adverse changes in economic and business conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfill its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit rating
of ‘investment grade’ in accordance with the globally understood definition or if an external rating is not
available, the asset has an internal rating of ‘performing’. Performing means that the counterparty has a
strong financial position and there are no past due amounts.

For financial guaranteed contracts, the date that the Company becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the financial
instrument for impairment. In assessing whether there has been a significant increase in the credit risk
since initial recognition of a financial guarantee contracts, the Company considers the changes in the risk
that the specified debtor will default on the contract.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to ensure that the criteria is capable of
identifying significant increase in credit risk before the amount becomes past due.

il. Definition of default

The Company considers the following as constituting an event of default for internal credit risk manage-
ment purposes as historical experience indicates that financial assets that meet either of the following
criteria are generally not recoverable:

» when there is a breach of financial covenants by the debtor; or

« information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full (without taking into account any collateral held by the

Company).
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

Irrespective of the above analysis, the Company considers that default has occurred when a financial
asset is more than 90 days past due unless the Company has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

iii. Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the following events:

1. significant financial difficulty of the issuer or the borrower;

2. abreach of contract, such as a default or past due event;

3. the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consid-
er;

4. itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or
5. the disappearance of an active market for that financial asset because of financial difficulties.

iv. Write-off policy

The Company writes off a financial asset when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g., when the debtor has been placed
under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever occurs sooner. Financial assets written off may still
be subject to enforcement activities under the Company’s recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are recognised in profit or loss.

v. Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default
(i.e. the magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information as described above. As for the exposure at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date; for financial guarantee contracts, the exposure
includes the amount drawn down as at the reporting date, together with any additional amounts expected
to be drawn down in the future by default date determined based on historical trend, the Company’s
understanding of the specific future financing needs of the debtors, and other relevant forward-looking
information.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that the Compa-
ny expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash
flows used for determining the expected credit losses is consistent with the cash flows used in measuring
the lease receivable in accordance with IAS 17 Leases.

For a financial guarantee contract, as the Company is required to make payments only in the event of a
default by the debtor in accordance with the terms of the instrument that is guaranteed, the expected loss
allowance is the expected payments to reimburse the holder for a credit loss that it incurs less any
amounts that the Company expects to receive from the holder, the debtor or any other party.

Ifthe Company has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to
12-month ECL at the current reporting date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is
recognised in other comprehensive income and accumulated in the investment revaluation reserve, and
does not reduce the carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of owner-
ship of the asset to another entity. If the Company neither transfers nor retains substantially all the risks
and rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)
(i) Financial assets (cont’d)

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss.
In addition, on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumula-
tive gain or loss previously accumulated in the investment’s revaluation reserve is reclassified to profit or
loss. In contrast, on derecognition of an investment in equity instrument which the Company has elected
on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investment’s revaluation reserve is not reclassified to profit or loss but is transferred to retained earnings.

(e) Foreign Currency

Transactions in foreign currencies during the period are converted into cedis at exchange rates ruling at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are
translated into cedis at exchange rates ruling at the financial year-end. Non-monetary assets and
liabilities denominated in foreign currencies that are measured at fair value are retranslated into cedis at
the exchange rates at the date on which the fair value was determined. Foreign currency differences
arising on retranslation are recognised in profit or loss as net foreign exchange losses, except for those
arising on financial instruments at FVTPL, which are recognised as a component of net gains from
financial instruments at FVTPL.

() Transfer values
Transfer values represent the capital sums paid to and from the fund based on when the member liability
is accepted or discharged.

(g) Cash and Cash equivalents

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with maturity
of three months or less from the date of acquisition that are subject so an insignificant risk of changes in
their value and are used by the Fund in the management of short-term commitment, other than cash
collateral provided in respect of derivatives and security borrowing transactions

(h) Fees and commission
Fees and commissions expenses are recognised in profit or loss as the related services are performed.
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4. NEWAND AMENDED STANDARDS EFFECTIVE FOR THE CURRENT PERIOD
During the year under review, there were a number of new standards, amendments to standards and
interpretations issued that were effective for the current reporting period, but do not have any impact on
the funds reporting and therefor are not disclosed in these financial statements.

5. NEWAND REVISED STANDARDS IN ISSUE NOT YET EFFECTIVE

There were a number of new standards, amendments to standards and interpretations issued but were not
effective, for the current reporting period, the fund does not opt for early adoption of those standards and
hence are not disclosed in these financial statements.

6. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company's accounting policies, which are described in note 3, the Directors are
required to make judgments, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

7. KEY CONTRACTORS

a. Fund Managers

The Directors of the Fund appointed Black Star Advisors, an investment management company incorpo-
rated in Ghana and duly licensed by the Security and Exchange Commission of Ghana to implement the
investment strategy and objectives as stated in the Fund’s investment management policy manual. Under
that investment management agreement, Black Star Advisors receives a management fee of 2.50% per
annum of the Fund’s average daily Net Assets Value attributable to members of the Fund. The manage-
ment fees incurred during the period amounted to GH¢ 29,175. Included in the payables as at 31 Decem-
ber 2022 were fund management fees payable of GH¢ 30,036.

b. Fund Custodians

The Directors of the Fund appointed Fidelity Bank Ghana Limited, Custody Services a Limited Liability
Company incorporated in Ghana and duly licensed by the Security and Exchange Commission of Ghana,
to provide custody services as prescribed in the Fund’s policy manual. Under the custody agreement, the
Custodian receives a custodian fee at an annual rate of 0.18% of the net asset value attributable to
members of the Fund, a Eurobond Transaction Fee of USD 50 and Other Securities Transaction Fee of
USD 50. The Custodian fees charged during the period amounted to GH¢ 2,101. Included in the payables
as at 31 December 2022 for custodian fees payables of GH¢ 997.
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2022 Balance Purchases/ Accrued  Interest Changes in Value
1/1/2022  (Sales) at cost interest  received fair value  31/12/2022
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
GOG Bonds 37,815 (225) 6,087  (5,734) 18,492 56,435
Equities - 2,410,922 - - (278,909) 2,132,013
37,815 2,410,697 6,087 (5,734) (260,417) 2,188,448
2021 Balance Purchases/ Accrued Interest Changes in Value
1/1/2022  (Sales) at cost interest  received fair value  31/12/2022
GH¢ GH¢ GH¢ GH¢ GH¢ GH¢
GOG Bonds - 29,516 225 - 8,074 37,815
37,815 29,516 225 - 8,074 37,815
2022 2021
GH¢ GH¢
Cash and bank balances 261,402 6,303

261,402 6,303
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10. MEMBERS’FUNDS

2022
GH¢
Opening balance 181,059
Net investment income (48,997)
Movement on shares 2,554,031
Valuation reserve (283,757)
2,402,336

11. ACCOUNT PAYABLE
2022
GH¢
Custody Fees 997
Management Fee 30,036
Audit Fees 8,000
Audit Fees (VAT) 1,752
Other payable 10,000
50,785

12. INTEREST INCOME
2022
GH¢
Government Bonds and Notes 3,638
Call Interest 939
Dividend Income 3,187
7,764

12. INTEREST INCOME
2022
GH¢
Registration and Licence 1,000
AGM cost 6,721
Transaction Cost 10,492
VAT on audit fees 1,752
19,965

2021
GH¢

6,359
174,700

181,059

2021
GH¢
62
861
5,000
962

2021
GH¢
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15. TAXATION
Income of an approved unit trust scheme or mutual fund is exempt from tax under the income tax act,

2015 (act 896) as amended.
16. FINANCIAL RISK MANAGEMENT

(a) Asset/Portfolio/Credit risk

Credit risk is the risk that counterparties (i.e., financial institutions and companies) in which the Fund's
assets are invested will fail to discharge their obligations or commitments to the Fund, resulting in a
financial loss to the Fund.

The Scheme's policy over credit risk is to minimise its exposure to counterparties with perceived higher
risk of default by dealing only with counterparties that meet the standards set out in the SEC guidelines
and the Fund's investment policy statement.

(b) Liquidity risk

Liquidity risk is the risk that the fund either does not have sufficient financial resources available to
meet all its obligations and commitments as they fall due. The Scheme’s approach to managing liquidi-
ty is to ensure that it will maintain adequate liquidity in the form of cash and very liquid instruments to
meet its liabilities (including benefits) when due.

The following are contractual maturities of financial asset 31 December 2022

Financial Assets Up to 1 Month 1-12 Months 1-5 Years Over 5 Years Over 5 Years

(GHg¢) (GHg¢) (GH¢) month(GH¢) month(GH¢)

Government Bonds - 56,435 - - 56,435

The following are contractual maturities of financial liabilities as at 31 December 2021.

Financial Liabilites ~ Up to 1 Month 1-12 Months 1-5 Years Over 5 Years Over 5 Years

(GH¢) (GH¢) (GHg¢) month(GH¢) month(GH¢)

Administrative Expenses

Payable 37815 - - 37815
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16. FINANCIAL RISK MANAGEMENT (CONT’D)

(¢) Fair value of financial assets and liabilities

Fair values are based on discounted cash flows using a discount rate based upon the borrowing rate that
the Directors expect would be available to the Company at the balance sheet date. The fair values of the
Company’s financial assets and liabilities approximate the respective carrying amounts.

The fair value hierarchy is as follows:

* Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities

* Level 2: Other techniques for which all inputs which have a significant effect on the recorded fair
value are observable, either directly or indirectly and

* Level 3: Techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.

The fair values of the Company’s investments at FVTPL and FVTOCI approximate its carrying
amounts.

(d) Market risk

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return. This systematic risk cannot be mitigated through
diversification.

(e) Equity Price risk

Listed equity securities are susceptible to market price risk arising from uncertainties about future
values of the investment securities. The Scheme's policy over equity price risk is to minimise its
exposure to equities and only deal with equities that meets the standards set out in the SEC guidelines
and the Scheme's investment policy statement. Keen attention is paid to the equity market to realize
capital gains on equity securities.

() Interest Rate risk

Interest risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The investment managers advise the Trustees on the
appropriate balance of the portfolio between equity, fixed rate interest, and variable rate interest
investments. The scheme uses duration targeting as a means of mitigating the effects of the risk. The
target duration is regularly reviewed by the Trust Board. For some of the bonds with issuers other than
the Government of Ghana, investments are placed with a floating rate to hedge against this risk.
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16. FINANCIAL RISK MANAGEMENT (CONT’D)

(g) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with
the Fund’s processes, personnel, technology and infrastructure, and from external factors other than
credit, market and liquidity risks such as those arising from legal and regulatory requirements and
generally accepted standards of Fund behaviour. Operational risks arise from all the Fund’s operations
and are faced by all collective investment schemes.

The Scheme’s objective is to manage operational risk to balance the avoidance of financial losses and
damage to the Scheme’s reputation with overall cost effectiveness and to avoid control procedures that
restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational
risk is assigned to the administrator. This responsibility is supported by the development of following
policies and standards;

« governing rules and trust deed;

* investment policy statement;

« requirements for the reporting of non-compliance with regulatory and other legal requirements;

e training and professional development;

« ethical and business standards;

* risk mitigation, including insurance where this is effective.

Compliance with the Fund governing rules is supported by a programme of annual reviews undertaken
by the external auditor. The results of these reviews are discussed with Directors.

17. EVENTS AFTER REPORTING PERIOD

The Government of Ghana launched Ghana’s Domestic Debt Exchange Programme on Sth December
2022 with an invitation for the voluntary exchange of domestic notes and bonds of the Republic,
including E.S.L.A and Daakye bonds for a package of new bonds to be issued by the Republic.

18. APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved by the directors of the fund and authorised for issue on
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PROXY FORM

being a member(s) of Enhanced Equity Beta Fund PLC (“the Company™) hereby appoint
................................................................... Of e e
as my/our proxy to attend on my/our behalf, the 1st Annual General Meeting of the Company, to be
held at via Microsoft Teams on Friday 16" June, 2023 at 10:00 a.m for the following purposes and to
vote on my/our behalf on matters as directed below:

I/We direct that my/our vote(s) be cast on the specified resolution as indicated by an ‘X’ in the
appropriate space

1. To receive and consider the Reports of the
Directors, Auditors and the Audited
Financial Statements for the year ended
December 31st, 2021;

2. To re-elect Directors of the Company

3. To authorize the Directors to fix the
remuneration of the Auditors for the year
ending December 3 1st, 2022

4. To change the Custodian of the Fund from
Fidelity Bank Ghana Limited to Standard
Chartered Bank Ghana Limited.

5. To amend the Scheme Particulars of the
Fund in respect of the following:

a. Asset allocation

b. Minimum subscription

c. Fund type

Shareholder’s Signature: ............ccmeevvveneneen. Date el 2022



PROXY FORM

Notes
1. A proxy need not be a Shareholder of the Fund.

2. Unless otherwise instructed, the proxy will vote as he sees fit.

3. To be valid, this form must be signed and sent via email to assetmanagement(@blackstargroup.ai or
deposited at 4th Floor, Rhombus building not less than forty-eight (48) hours before the commencement
of the meeting.

4. In the case of joint holders, the signature of only one of the joint holders is required.

5. In the case of a body corporate, the form must be under seal or under the hand of a duly authorized
officer.

6. The completion of and return of a proxy form does not prevent a shareholder from attending the
meeting and voting thereat.
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