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REPORT OF THE DIRECTORS
TO THE MEMBERS OF
ES.LA. PLC
The Directors present their report and fhe financiat statements of the Company for the year ended 31 December
2023,
DIRECTORS' RESPONSIBILITY STATEMENT

The Directors are responsible for the preparetion of financial statements that give & true and fair view of E:S.L.A.
Ple, comprising the statement of financial position as at 31 December 2023, and the statements-of comprehensive
income, changes in equity and cash fiows for the year then ended, and the notes to the financial staferents which
include a summary of significant accounting policies and other explanatory notes, in accordance with Intéenational
Financial Reporting Standard$ and in the manner required by the Companies. Act, 2019 (Act992). In addition, the
Directors are responsible for the preparatdion of the Report of the Directors,

The Directors are alsoresponsible for such imtemal eontrol as the Directors determine is necessary to enable the
prepatation’of financial statements that are free friom material misstateinent, whether due to-fraud or erra?, and
for misintaining adéquate accounting records and dn effective system of nsk manzgement.

The. Directors have made an assessment of the abifity of'the compiny to continue as 2 going concern and have no
reason to believe that the business will not be.a geing concern inthe vear ahead

The auditor is.responsible for reporting on whether the financial statements give a true and fairview in aceordance
wiith the applicable financial reporting framework.

The board of the company in May 2024 considered a number of liability management options including the option
1o make an offer 1o its bondholders to buy back mwsianding bonds. A5 at the dite of issuance of thiese financial
statements decisions relating to-the process had not yer been completed. There are no other subsequent events fo
TEPOTT OR-

FINANCIAL STATEMENTS AND DIVIDEND

The financial resulis ofthe Comparty for the year ended 31 December 2023 are set out in the financial statéthents,
highlights of which dre ds follows:

2023 2002

GHE000 GH¢ 000

Results before tax 98,955 141,589
Results alfer tax 73,772 (09,220
Tatal Asters 5,186,934 8,543,027
Total Liabilities 4,757,416 8673282
Total Equity 343,518 269,745

“The Directors do not recominend the payment of dividend for the year [2022:Nil)

PRINCIPAL ACTIVITIES

The Company is set up ag a special purpose vehicle to, among others, issue debi securities for the purpose.of
refinancing the Energy Sector Debt. Pursuant to that, it has iasued debt securities backed by receivables collected

under the Energy Sector Levies Act, ﬁs:gncd 1o the Company by the Government of Ghana acting through the
Ministry of Finance for the purpose of servicing the debl securities and related expenses,
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REFORT OF THE DIRECTORS
TO THE MEMBERS OF
E:5.L:A. PLC (CONT'D)

HOLDING COMPANY
NTHC Limired is the appointed nominee shareholder and bolds all the shares in the Company.
RELATED PARTY TRANSACTIONS

Information regarding Directors” iritérests in ordinary shares of the company and remuneration is disclosed in the
notes 10 the finanéial statements. No.director has any other intersst in any shares or Joan stock of the company.

The company is not awere of any confTicts, or any potential contlicts, between the duties of the Divectors to the
conpany and their private-interests or other duties.

BOARD OF DIRECTORS
Profite
Non-executive Qualification Qutside board and
management pogition .
Samugl Danquah Arkhurst B.A. Economics, Director; Debt Management,
M_A. Fronhomic Poliey Ministry of Finance
Management, LLE Director; Daakye Trust PLC
James Demitrus Bsc. Administration, MSe. Project Coprdinator,
Financial Economics, ACCA GEDAF/GESTIP, Ministry of
Eneray
Executive Qualification Qutside oard and
management position
Frederick Drennis BA. Administration, FCCA. Partier, KPMG '
1CA [Ghang) Director, Daakye Trust PLT
Blographical information of Directors
Age cafegory Number of Directors

42 — 41 years 3
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REFORT OF THE DIRECTORS
TO THE MEMBERS OF
E:S.L.A. PLC (CONT’D)

ROLE OF THE BOARD

The Directors are: collectively responsible for the direction and strategic control of ES.L.A. Ple, diiving its
activities towards the achievements of the entity’s vision, whilst enhsincing the value. of iis shareholders and
meeting the interests of other stakelioiders. The Board is uitimately dccountable 1o the namineé sharsholder for
the performance of the-husinéss, In view of the above responsibility, the Board has assumed a number of activities
including monitoting performanice, risk management, internal conirols and r:.c}mpliance as well as delegating its
authority to the administrators of the company to oversee the performance of key activities. The board has in
pursuit of the above put in place measures to ensure compiiance with applicable laws and teguiations.

INFERNAL CONTROL SYSTEMS

The Dirsciors have ovetall responsibility for the company’s internal control systems and review iheir
effectiveness, including a review of firiancial, operational, compliance and risk management controls. The.
impleinentation and maintenance of the nsk managemefit and intemal contrel systems are the responsibility of
the adminisirators. The systems are designed to manage rather than eliminate the risk of faflure to-achieve business
objectives and to provide reasonable, but not absolute, assurance against material misstatement or loss. The
Diirectors have reviewed the effectiveness of the internal contrel systems, including controls refated to'financial,
operational and reputational risks identified try the cornpany as at the reporting date and.no significant failings or
weaknesses were identified:

PARTICULARS OF ENTITIES IN THE INTEREST REGISTER IXURING THE FINANCIAL YEAR

No Director had any inferest in contracts and proposed contracts with the Company during the vear under review,
hence theve were no entries recorded. in the Interests Register as required by secfions 194(6), 195(1}(3) and 196
of the Companies Act 2019, (Act 992},

BOARD BALANCE AND INDEPENDENCE

The composition of the board of directors and its Committees is reviewed to ensure that the balance and. miix of
skilis, ndependence; knowledge and éxperierice is maintained. There are thres (3) existing directors following:
the exit of the Boatd Chairman in Octéber 2022,

‘The code of ethics is available for all board members. AH board members are required fo comply with the-
requirements of the provision.of the code. There ars no exceptions to the adberence of the requirement of the
code,

BOARD CHANGES

Asg indicated under Board balance and independence, the former Board Chaimman Simon Domao resigoed from
the board effective October 2622

CORPORATE SOCIAL RESPONSIBILITY

The company did not engage in any Corporate Social Responsibility (CSR) programimes during the year under
TEYTew,
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REPORT OF THE DIRECTORS
TO THE MEMBERS OF
ES.LA. PLC (CONT'D)
DIRECTORS REMUNERATION

Directors’ remunerations are determined upon appointment. There have been no variations in remuneration to
date.

COMPLIANCE WITH LAWS AND REGULATIONS

The board has put in place measures to ensure compliance with applicable laws and regulations.

AUDITORS

The Board of Directors is responsible for the appointment. reappointment, removal and remuneration of the
external auditor. Deloitte & Touche has been the auditor of E.S.L.A. PLC for four years.

AUDIT FEES
The Audit fee for the year is GHg431,283 (2022; GH¢292,000)
APPROVAL OF THE REPORT OF THE DIRECTORS AND THE FINANCIAL STATEMENTS

The report of the directors and the financial statements of the Company as identified above do not contain untrue
statements, misleading facts or omit material facts to the best of our knowledge. They were approved by the Board
of Directors on 3‘ "]}"}‘T ... and signed on their behalf by:

/

DIRECTOR o
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Independent Auditor’s Report
TO THE MEMBERS OF E.S.L.A PLC

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of E.S.L.A PLC, set out on pages 10 to 40, which comprise the statement
of financial position as at 31 December 2023, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flow for the year then ended, the notes to the financial
statements, including a summary of significant accounting policies and other explanatory disclosures.

in our opinion, the financial statements give a true and fair view of the financial position of E.8.L.A PLC asat 31
December 2023, and its financial performance and cash flow for the year then ended in accordance with IFRS
Accounting Standards as issued by the International Accounting Standards Board, with the 1AS 29 directives
issued by the Institute of Chartered Accountants, Ghana (ICAG), and the requirements of the Companizs Act,
2019 (Act 992).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditors® Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in aceordance with the requirements of the International
Ethics Standards Board for Accountants” (IESBA) International Code of Ethics for Professional Accountants
(including International Independence Standards) (TESBA code) and other independence requirements applicable
to performing audits of financial statements in Ghana. We have fulfilled our other ethical responsibilities in
accordance with the IESBA Code and other ethical requirements that are relevant to our audit of financial
statements in Ghana.

We believe that the audit evidence we have obtained is sufficient angd appropriate to provide a basis for our
opinion.

Key Audit Matter

Key audit matter is the matter that, in our professional judgement, was of most significance in our audit of the
financial statements of the current period. This matter was addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

"‘-\&“‘

MAKING AN
IMPACT THAT
MATTERS /7, -

S (1
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Deloitte.

Independent Auditor’s Report

TO THE MEMBERS OF E.S.L.A PLC

hex Andii M atter

Loan: Loss Provision

As disclosed in Note 5, the impalrment of ESLA
Recejvables amounted to GHS 0.59% million for
the year, whils! the carrying valoe amounted 1o
GHS 2.7 biliion. Significant judgement.is
required by the.direclors in assessirig the expected
credit {oss allowance of loans and advances.
Accordingly, for the purposes of our audit, we
-identified the impairment of ESLA Receivahies as
Tepresenting a significant rigk of material
misstatement and a key audit makter.

The assumption with the most significant i irpact
.an the cash flow forecast was;

- Determiniation of the probability of default (PD)
and Loss Given Defauli (LD, which includes
establishing the relditive weightings of forward-
looking scenarios for each type of financia asset
and the-associated Expected Credit [oss (ECL).

- owthe matter was addressed i the sudit™

We evalvated the design and tested the
mplementation and operating effectiveness of the-
key corrols over the compirtation of irnpairment
loss,

In evaluating the design of controls, we
considerad the apprapriaieness of the control
censidering the pature and significance of the risk,
competence and authority of person(s) performing
the contrel, frequency and eonsistency wih which
the sonirel is performed.

Ipefforming operating effectiveness of controls,

‘we selected @ sample of transactions based on the
-corifrol frequency 1o determine whether the

conirol operated during the year.

We periormed an evaluation of management's key
assumptions gver the expected ¢rgdit loss model
{ECL), including the probability of defailt and the
Loss Given Default,

We chailenged management's staging of its
financjal rsseis in the ECL modide-and tested
financial assets to ensure they have been incinded

n. the correct stage,

We tested the underlying calibration data behind
the determination of the probability of defaulf by

‘agreeing saime to imderlying supporting

documentation,

We found that ke assumptions used by
tnanagenient were comparahle with histdrical

perfoimance and have béen assessed as

teasonable,

We further tested the discosures to ensure that the

required diselosures under IERS 9 have. been

appropriately done.

‘Based on the procedures deseribed above, we did
not identify any material misstalencent relating to
the ECL measuremert on ESLA Recéivables:
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Deloitte.

Independent Auditor’s Report
‘TO THE MEMBERS OF E.8.L.A PLC

Giher Information

“The directns are responsible-for the gther nformation. The other nformation comprises the Report of the
Directors, which we obtained prior to the date of this report, and the Annual Report, whick is expected to be made
available to us after that date. The other information.does net include the. financial statements axd our anditor’s
repoit thereon.

Our opintons on the firancial stalerents does not cover-the other information and we do not and will tot eXpress
ail audit opinien or'any form of assurance conclusion thereon.

In conneotion with our audit of the financial staterents, our responsibitity is (o fead the.other infoimation and, in
doing se. consider whether the offier information is materially inconsistent with the financial statements or.our
knowledge obtained in the audit, of otherwise appears fo be materially misstated. If, based on the work we have-
petfonimied on the other information obtained prier to the dite of this auditor's report, we conclude that there is a
materia) misstateinent of this other Information, we are required 1o report thal fact. We have nothing to report in
this fegard

Responsihilities ¢f the Directers for the financial Statements

The directors.are. responsible for the preparation and fair presentation of the financial statements ir accordance
with Internatinnal Financial Reporting Standard and the requirements of the Companies Act, 2019 {Act 992) for
such internat controf as the directors determine is necessaty to enable the preparation of ﬁna.nmal staiements. that
are free from material misstatement, whether due to fraud or errer,

In praparmg the financial statements, the-dirsctors afe responsible for assessing the Company’s 4bility to continue
as a going coneern, disclosiig, as applicable, matters related to going concern-and using the: £0Ing concern basis
of accounting unless the directors either intend fo. liquidate the Company or 1o cease pperations, or have: mo
reafistic altemnative but to da so.

Anditor's Responsibilitics for the Avdit of the Financial Statemenis

Qur objeclives are to obtein reasonable assurance about whethierthe financial statémients s a-whole aré free from
material misstatement, whether due to fiand or error, and 4 issue an auditor’s report that includes’ our epinion.
Reasonable assurance is a high level of assurance, but is not a guarantee That an audil conducied in acoordance
with 18As will always detect & material rajsstatement when it exisis, Misstalements ¢an arise from fraud or efror
“and are considersd material i, ipdividually or in the aggregate, they could reasonably be éxpécted to influence
tHe economic decisions of users taken on the basis of these finansial starements..

Ag part of an awdit in actordance with ISAs, we exercise professional judzement and maintain professional
scepticism throughaout ihe audit. We also:

+  ldeinify and assess the fisks of material misstatement of the financial staiements, whether due to fraud or
error, design and perform audit procedures Tesponsive 10 those risks. and obiain audit evidence that is
sufficient and appropriate te provide a basis. for our opinion. The risk of rot detecting. a material
misstatement resulting. from frand i§ higher than for one resulting fron error, as fraud may itivolve
cottusion, forgery, intentional omissions, misrepresentations, or the-override of infernat conirel.
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Deloitte.

Independent Auditor’s Report
TO THE MEMBERS OF E.S,L.A PLC

¢  Ohtdinan undersi:mdmg of internal control relevant to (he audit in-order to design audit procedures thm
are appropriate in the circumstances, butnot for the purpose of expressingan opinion on the effectiveness
ol ihe Company*s internal control.

« Evaluate the appiopriateness of accounting pelicies used and thé reasonableniess of accounting estimates
and related disclosures made by the direciars.

»  Conclude on'the appropriateness of the direciors” use of the going concern basis of accountinig and based
on tie audit evidence cbtained, whether a material uucr:rtamry extists related ta evenis or conditions thar
may cast significant doubt on the Company*s.ability fo continue a5 a going concern, T we conclude thal
# material uncerainty exisfs, we ara reqmred 16 draw atiention in our auditor’s report to the related
disclosures in the financial statements er, if such disclosures ave inadequate, to modify our opinion: Our
conclusions are besed on the audil-evidenee obtained up'to the date of our auditer’s report, However,
future events or condiiions may cause the Company to cease 1o continue as a going concem,

o Evauate the overall presentation, structure and content ‘of the financial statements, inclnditig the
disclosures, and whether the financial statements represent the undetlying fransactions snd evenis in a
manner that achieves fair presentation;

We communicaté with thoge chafged with governance regarding, among other matters, the planned scope and
timing 6f the andit and significant audit findings, including-any significant deficiencies in'internal coniro! that we
ld-:,nt:lf‘} during our audit.

We also provide those charged with governance -with & stalement thal we. have complied with relevant ethical
requirements regarding independence, and to comminicate witls them all rf:]atmns]ups and other mafters llia{ may
reasanably be thought to bear on our indépendence, and where applicable, actions taken te eliminate threats or
salcguards applied.

From the matters communicated with those charged with governancé we determine the matter:that was of most

significance in the aGdil of the finaneial statérments of the cutrent year and is therefore the key audit matier. e

deseribe thie tiatler in our auditer”s report taless law or regulatmn preciudes public disclosure about the matter

or when, in extremely rare circunistances, we deternine that a matter should not be communicated in our report
becanse the adveérse consequences of doing so would reasonably be sxpected to outweigh the public imterest

benefits of such communication.

10
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Deloitte.

Independent Auditor’s Report
TO THE. MEMBERS OF E.S.L.A PLC

Report on Other Legal and Regulatory Requirements

In accordance with the Seventh Schedule of the Companies Act, 2019 (Act 942) we expreesly state that:

1. We have obtained the information. and explanations, which to the best of vur knowledge and belfef were
necessary for the purpose of the audit.

2. Inour opiniom:
& proper boaks of accounts have been kept by the Company, So.far as appears from our examination of
those books.
* the information and _exp]anal'iuns given 10, us, were i the manter required by the Companies Act,
2019 {Act 992) and give a tme and fair view of the:

a.  stateiment of financial pesition of the Company af the end of the financial year, and
b. statement of profit or loss and other comprehensive income for the financial year,

3. The Company's- statement of financial position and statement of profit or loss and other comprehensive
income are in‘agreement with the aecounting recards and réturns.

4. We are independerit of the Company, pursuant to Section 143 of the Companies Act, 2019 (Act 992)

The engagément pariner on the audit resulling in this independent auditor’s report is Daniel Kwadwo. Owusu
(ACAGIPA327)

J;:Le | ok oo die

For and on behalf of Deloitte & Touche (1CAG{F/2024/129)
Chartered Accounianis

Flot Na.71, Off George Walker Bush Highway

Norih Dzorwulu

Acera Ghana

4“?# i‘f—” ook e 2074
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E.S.L.A. PLC

STATEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2023

ASSETS
E.S.L.A. receivables
MNon-current asset

Current assels

E.S.L.A. receivables

Cash and cash equivalents
Other receivables

Current tax asset

GSL asset

Total Current assets

Total assets

LIABILITIES
Non-current liabilities
Bonds payable
Won-current liabilities

Current liahilities

Bond interest payable

Other payable

Deposits towards expenses
Deferred income (bond premium)
Tax payable

Total Current liabilities

Tuotal liabilities
EQUITY
Stated capital

Retained eamings
Total equity

Total liabilities and equity

Note

i = RN (i R

8(b)

10
11
12

-

13

14

2023
GH¢’000

300,342
300,342

2,491,735
2,298,344
10,513

48

—_—
4,800,645

2100987

4.527.620
4.527.620

211,695
2,072
10,056

6,027

_229,850
4,757,470

10
343.507
343517

J

2022
GHg"000

3.668.080
68.080

2,199,512
1,072,940
2,495

3.274.947
8,943,027

B.304.076
8.304.076

344,808
2,850
7,158
13,434
956
369.206

DIRECTOR

The notes on pages 16 to 40 form an integral part of these financial statements.
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ES.L.A. PLC

STATEMENT QF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
ES.L.A. rci:eipts appiiad toward interest expense
E.5.L:A. receipts applied towards admiinistrative expenses
Tofal E.8.L.A. receipts applied
Interast expense 15
Administrative expenses- 16
Qperating results
Cther Income 17
Cthecexpense
Expected credit foss {provizion) &
GSL expense
Income tax experise ]
‘Results after tax
Other comprehensive ineome
‘Total comprehensive income
Earnings per share (GH¢) 13

The hotes on_pages [6 to 40 form an integral part of these financial statements.
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2023

GHE"009
903,897
8,967

012,864

(903,897)

(8.967)

i ‘.‘}0$73 2

__ (9%
103,633

98,855

{25.183%
73,772

2312

20923
GHe'o00
[,507.422
__8.36l
1.5 15,283

(1,507 427)
(8,861}

-

131,007
{21)
{10813
141,989

141,985

(32.769)
109,220

1692

10822

13



ES.LA. PLC
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Stated Retained

2023 Copital  PBarnings oAl Equity
GHgoon GH#B00 GHE00)

Balance ai 1 January 2023 10 269,735 265,745

Tofal comprehensive income for the year

Results for the year - 73,772 73.772

Tétal comprehensive income for the year = 73,772 73,772

Transactions with owners of the Company

Froceeds from the issneof shares - - _

Balance at 31 Décerber 2023 _10 343,507 343,517

s Retatned 3 R

2023 Stated Capital Eamings Total Equitly
‘GH# 000 GH*000 GHg*600

Balanee at 1 January 2032 10 160,515 160,523

Tolel gomprehansive income Mr the yeat

Resulis for the yest —_— 109,220 199,220

Tatal comprebensive incame for the year i 109,229 109,220

Tramsactions with owners of' the Company-

Procesds froin the issie of shares - - -

Balance at 31 December 2027 g 268733 269,743,

The notes on.pages L& to 40 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS

ES.LA.FLC

FOR THE YEAR ENDED 31 DECEMRER 2023

Cash {lows from operafing activities
Results after tax

Adjustment:

‘Income tax expenze

.GEL expense

Interest ingome

Other expense

Impaitment charse {expected credit Inss)
Amortisation of bond premium

Adminisiration expenses-paid

Interest paid

GSL paid

Tax paid

Net cash used in opgraﬁng_-actﬁriﬂ'&s

Cash flows from investing activities
MNet interest received
MNet-cash generated from investing activities

Cash flows from financing activities

ESLA Jevies collected

Bond premilum

Novated loans settled with cash

Bond issue costs paid

Bond Boyback

Principal repayments

et cash generated from financing activities

"Net increase in cash and cash equivalents
Cash and cash equivalents at beghnning

Note

17

13

13

13
5.8
(b}
8(2)
8(a)

Expected credit 10ss on cash and cash aquivalent

Cash and cash equivalents at 31 December

2023 2022
‘GHg 000 GHE* 060
73,972 109,220
25,183 32,769
1,677 -
@3.325) {129,416}
- 21

99 (16,913)
{7.407) (1.339)
(9.747) (10,136)
{1,806,862) (1,728,884}
(1,682) .
(26,187} (31,663
(1,044.478) {1.770.683)
85,307 129,758
85307 9,758
2,373,180. 2,085,437
. 14,773

- (28,400)

- {1,803)

- {180,468)
{187,913 (304 824}
2185267 1.594.715
1,226,096 (46,210}
1,172,540 1,119,150
2,298,344 1.072.940

The notes on pages 16 Lo 40 forin an integral part of thése finaricial staleriers.
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E.S.E.A. PLC
MOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1. REPORTING ENTITY

E.8.L.A. Plc is a public limited liability company incorparated and demiciled in Ghana. The addréss of iis
registered office is Ocean House, 13 Yiyiwa Drive Abelenkpe, Acicra. The cormpasiy was established to amang
others issue debt securities to refinanée Gharia’s energy sector debi.

2, BASIS OF PREPARATION

a. Statement of compliance

The- finaicial statements of ES.L.A. Plc have been prepared in accordance with Intsmational Financial
Reporting Standards {IFRSs) and im the manner required by the Companies Act, 2017 (Act 992),

b.. Basis of measurcnient
The financial statements have been prépared on'the histerical cost basis,

< Fuactional and preseotation currency

The financial statements are presented in ‘Ghana cedis (GHg) which is the company’s functional curretcy:
Except otherwise indicated, the financial information presented has been roundad fo the nearest thousand,

d. Use of judgément and estimates

“The préparation of financial statéments in confornily with IPRSS requireés managemnent to make judgements,

estimates and assumptions that affect the application of policies and reported amounts of assets and liabilities,
Tneome and expenses. The estimates and agsociated assumptions are based on historical expericiice and various
otheér fagtors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgements about carrymgvalues «of assets and labilities hat are not readily apparent from other
sources. Actual results may ditfer from these estimates.

Estimates and underlying assumptions.are reviewed on an ongoing basis, Revisions (o accounting esfimates
are recognised in the period in which the estimate is revised if the revision affects onty-that perod, or in the
parmd of the revision and future periods if the revision affects both current and future periods.

in particilar, information about:significant areas of éslimation uncertaifty and critical judgements in apptyin E
accouniing policies that have the most significant effect-on- the amount recognised in the financial statefuents
are des¢ribed in notes 4 and 20,
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ES.LA. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3 MATERIAL ACCOUNTING POLICIES

The matertal accowiting policies set ot bélow have been applied eonsistently to all p:nuds presented in these
financial statements by the company with the exception of those highlighted under the section labelled changes
in accounting palicies.

(a}  Foreign currercy transactions

Transaetions in foreign currencies are transtated imo the functional curréncy (GHg) of the Company at
exchange rates at the dates of the transactions,

Monetary assets and liabilities denominared in foreign currencies are tragslated to the functional eurrency’ at
the exchange. rates prevailing on the reparting date.

Neh-monetary items that are measured based on historical ¢ost in a foreign currency are iranslated at the
exchange rate at the date of the transaction.

Foreipri-currency differsoces aie generally fecogrided in proﬁt or loss and are reported on & net basis under
selling, geveral and administrative expenses or gther income.

{(»  Financial Instraments
i Recognition and initial measarement

The Company initielly recognises E.S. L.A. Receivables and detyt securities issued on the dawe when they are
originated. All other financiz] assets and financial Habifities are initially recognized on the trade date, which'is

thi date on which the Company becorhes a party 1o the contractual provisiobs of the mstrument.

A finaniial asset (unless it is a receivable-without a significant financing compenent} or financial liability is
initielly measured at fair values plus, for an item not at Fair Value¢ Through Profit or Loss (FVTPL),
{ransaction.costs that are directly atiributable to its acquisition or issue. A trade recéivablewithout a siprificant
financing component is initially measured at the transaction price.

i Classificafion and mbs‘eguenr.méammem"
o Financial asrets.
Classifieatioh

On initial recognition, a financial asseét is classified as measured at: amortized vost; Fair Value through Other

Cnm;:rehcns:%"l’ncnme (FVOCT) — debt investrment; FVOC] — equity investmént; or FVTPL.

Financial assets are. not feclassified Subsequent to thefr initial recopnition unless the compdny chenges its

‘business made! for managing financial assets, in which case all affected financial assets are reclassified pn the

first day of the first reporting periad following the change in the business modet. _

A financial asset is. measured at amortised cost if it meets both of the following conditiens and is not designased

at FYTPL;

« itisheld within & business model whose objective is to hald assets to eollect contractual cash flows; and

A its contractual terms give sise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding,

.« On initial recognition of an equity investment that is not heid for trading, the company may’ irrevocably
elect to present subsequent ehanges in- the investment’s fair value in QCL. This election s made on an

investmernt-by-investment bBasis,
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ESL.A PLC
NOTES TO THE EINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(k) Financial Instrzments (cont™d)

Buriness model assessrient.

The company makes an'assessmient of the objective of thé business model in which a finaneial assat i% held ata

portfolio level because this best reflécts the way the business is managed, and information is provided to

meanagement. The information considered.includes:

= the stated poliics and objectives for fhe porifolio and the operation of these poligies in practice, These
inctude ‘whether management's sirategy fotuses on Eaming contractual interest incotne, maintaining a
particular interest raie profile, matching 1he: duration of the finangizsl assets to the duration of any relatsd
liabilities or expected cash cutflows cr realising cash flovws. through the sale of the assets;

«  how the performance of the portfolio is evaluated and reporied to the company's management;

¢ the risks that affect the performance of the business model {and the financil assets:held within that buginess
madel} and how those risks are managed;

¢  how inanagers of the business are compensated - e.g, whether compensation is based on the fair value of
the assets managed or the contractual cash flows collected; and

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are rot
considered sales for-this puzpose, consisient with the company's conlinuing recognition of the assets,

Financial assets that are held ior trading. or are managed and whose performance is evaluated on a Tair value
basis are measured at FYTEL.

Assessment whethier confractual cash flovs are solely papments of prificipal and interest:

For the purposes of this assessment, 'principal' is defined’ as the.fair valve of the financial asset on initiel
recognition. 'Interest’ is defined as consideration ffr the time value of money and for the credit risk associated
with the principal amount ootstanding diring 4 partzcular period of thme and for other basic Jending risks and
¢osts {e.g. liquidity riskand administrative costs), as well asa profit margin. Inassessing whether the contractoal
cash flows ars solely paymf:nts of pringipal and interest, the company considers the contractual terms of the
‘instrument. This includes assessing whether the financial asset containg a confractual term that could chénge the.
timing cramount of contractual cash flows such that it would not meet this condttion, In inaking this assessment,
‘the company considers confingent events that would chanpe the amount or timing of cash flows.

Subsegrenl measurearent and giins and losses:
Fingncial assels at amortised cost

These assets arc subsequently measired at amortiséd cost using the effective interest method. "The armortised
cost is redaced by impairment Tosses. Interest income, foreign exchangg gains and losses.and tmpairment are
fecognised in profit or Joss. Any gain or Toss on derccognition is recoghised in ptofit or loss.

B Finaneial liapifities
Classification, Shbseqnent measurement and gains and losses

Financial liabilities are &lassified as other financial liabilities and measured at amortised cost. nsing the effective
interest method. Interest EXPEI!S’B and fnre1g:1 exchange gains and losses aré recogniséd it profit or logs. Any
gain ot loss on derecognition is also fecognised in profit or loss. Non-derivative finanetal liabilities include
bonds payable, inlerest payable and other payables.

is
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E.S.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(b) Financial [nstroments (cont*d)

dit. Dérecoghition

The commpany derecognises & financial asset when the contractual rights to cash fiows from the asset expire, or
when therights to receive the contractual cash flows in.a transaction in which.substantially all of the risks and
rewards of ownership of the financial assels are transfarred, or it neither transfors nor retains substantiaily all
‘of the risks and rewards of ownership and dees not retaiir control over the tansferred assef.

Amny interest In such derecognised Mnancial assefs that is created or retzined by the company is recognised as
a‘separate asset of lizbility.

On. derecognition of a findpcial asset, the difference between thie camying amount of the asset and the
consideration received is recognized in profit or loss.

The company derecognises a financial liability when its contractual ebligations are discharged or cancelled, or
expire.The company derecognises a. financial liability when ifs contractual obligations are discharged or
cancetled or expire:

fv. Offsefiing

Findncial assets arid liabilities are set off and the net amount presented in the statement of flhancial position
when, and only when, the company has a legal right to set off the amounts and fritends either o settle ana net
basis orto realise the asset and-setile the liabifity simultancously.

Income and-expenses are presented on anet basis when permitted by the accounting standards, or for gains and
losses arising tfom a group of similar-wansactions; '
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ES.LA. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(b) Finzncial Instruments {cont’d)
v, Imgairment

(i) Financial asseis

(@)  Assets carried at amoriised costs

The -company Tezognises: loss allowances for Expected Credit Losses (ECLs) on financial agsets meagured at
amortised cost.

The cempany measures Lloss allowanees at in amount equal to lifelime ECLs, sxcept for bank balances for which
credit risk (i.e. the risk of defanlt occurring over the expected life of the financial instrument) has not increased
significantly since imtial recogniticn.

When determining whether the credit risk of a financiel asset has increased significantly since initial recognition
and ‘when estimating ECLs, the company considers reasonable -and supportable information that is r¢levant and
available withott undue cost or effort. This ineludes both quantitative and qualitative information and analysis,
based on the company's historical expericoce and infonmed credit assessment . and including forward-looking
informdtion,

The company assumes thatthe credit risk og-a financial asset bas increased significantly if it is more than 182
days past due for its open market customers and more than 365 days for its institttional customers, o

The company considers a financial asset {0 be in defaulf when:

» fhe deblor i5 unlikely to pay its credit obtigations 1o the company in full due to bankruptey
» there are adverse changes in the payment status of debtors

Lifetime ECLs are'the ECLs that result fiom ail possible default events over the expected life of & financial
instrusnent.

12-month ECLs are the portion of ECLs that result from défanlt svents that are possible within the 12 months
gfter the reporting: date {or'a shorter period if the expeeted life of the instriment is less than 12 monthis).

‘The maxiimum period considered when estimating ECLs is the maximuom cofitractual period over whiich the
compariy i3 exposed {0 credit risk, '

Meazarement of ECLs

ECEs:are a:probability-weighied estimatz of credit losses. Credit.Josses are measured as the present value:of at]
cash shartfalls (ie. the difference between the cash flows due (o the eniify in accordance with the confract and
the cish flows $hat the Company expects to regeive).
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ESL.A PLC
NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDEPR 31 DECEMBER 2023

(b}  Financial Instruments (cont’d)
Credit-impaired financial assets.

At each réporting date, the company assesses whether financial assets carrfed af amortised Cost are credit
impaired. A financial asset is ‘cradit-impaited’ when one-6r thore evenis that have a detrimental impact on the
‘éstimated future casix flows of the financial asset have cccuried,

Evidence that 2 financial assét is éredit-impatred ineludes the following observable data:
« significent financial difficalty of the borrower or issuer;
» ahreach of contract such as a defanlt; or
* it is probable that the borrower will enter banknastcy or other financial rearganisation

Fresemtation of alfowance for ECE in ihe.sméemer_n‘.qf"ﬁnmchf posiion
'Loss allowances for financial assets measured at amortised. cost are deducted from the pross carrying amount of

the assets,
Write-off

The gross carrying amount of a financial asset is written off when the company hias no réasoneble expectations
of recovering 2 financial asset in its entiraty ora portion thereof, 'I'lmcmnpan}' individually makes an assessment
with tespect to the ‘timing and amount of write-off based on whether there is a teasomable expectation- of
recovery, The company expects no significant recovery from the amount written off. However, financial assets
that ara writien off conld still be subject wo enforcement activities in order to comply with the company's
procedure. forvecovery of amounts due,

{if) Non-financiol assels

The camying amonnts of the company’s non-financial assets, other than deferred tax assets, are reviewed at
each reporting date 10 determine whether there is any indication of impairment, If any such indication exists
then the asset’s. recoverable amount is estimated.. An Impairment Joss is recognized if the carrying amauont of
an asset or iis.cash penerating unit (CGUY exceads its recoverable amount.

The recaverable amonnt is the greater of its value in use dnd its fair valuis less cost to sell. Tn assessing value
in use, the estimiaied fiture cash fliws arg discounted to their present valhse using pre-tax discount rates that
reflect curfent market assessments of the time valie of money and risks specificio the assed.

A previously récognised impaimnent loss is Teversed where there has been'a change 1 circumstances or in the
basis of estimation uséd to determine the recoverable value, but only to the extent that the asset's net carrying
amount does not exceex the carrying ampiunt of the asset that would have been detérmined, net of depreciation
or amortisation, if ne impairment loss had been recognized.

(cj Revenue

The comparny’s funds are derived. from taxes levied on the sele-of petrol, diesel, marine gas oil, residual fuel
o], liguefied petroleuns gas, kerosene, and electricity. The eollectiofis from ESLA funds afe used to reduce
ESLA receivables arising from seftlement of legacy debts that were novated te E.SI._A. Ple. The assignmeni-
of BSLA finds to settde fature imerast costs inowred oo the ESLA Bonds issued and administrative ekpenses
is censidered as & government grant. in accordance with [AS 20 Govercmeot Granis.
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ES.LA. PLC
NOTES TO THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

()  Révenue (tont’d)
‘Revenus is recognized on:

i the assignment of ESLA fimds towards the payment of interest sccrued on the bonds issued.and
administrative expenses incumed;

ii. Interest Income from investments:

Revenui is recognised to the extent that thie economic benefit will flow to the Company and the revenie can be
reliably measured. Revenue is measured:at the fair value of the consideration received or receivable.

{@)  Interest income and expense

Interest income comprises interest income on funds invested. Intérest expense comprizes Interést expense on-:
bondg issued, Interest income and expense for-all interest-beating/earning firancial insiruments are recognised
in profit-or loss using the effective Interést method.

The effective interest method is & method of calculating the amortised cost of a financial asset or Hability and
of altocating the inferest income or expense over the relevant period. The effective interest rate is the rate that
exactly discounts the expected fismwe cash payment or receipts through the expected life of the financial
instrument, or when appropiiate, a shorter period, 1o the net carrying amowms of the finaricial asset.or finaficial
liahilfly.

When calculating the effective interest rate, the company estimates cash-flows considering all contractua) terims
of the financial instrument (for example, prepayment options) but does not consider future credit losses.

The calculation inciudes all iransaction costs, fees and points paid or received between parties to the contract
that are an integral pact of the effective interest rate, transaction costs and all other premiums or discounts,

{e) Taxafion

Tax gkpense comprises cument and deferred tax; Income tax js recognised in profit or loss except to the extent
that it ralates 1o items recopnised dirgaly in aquity or ifi othercomprehensive incoma,

{1 Curren! tax

Current tae comptises the expected tax payable or receivable on taxable incomes or lasses for the period and
-any adjustment to the tay payable or teceivable in respect of previous vears. It is measured using tax rates
enacted or substantively enacted at the reporiing date,

@} Deforred tax

Deferred tax is recogrised in respect-of temporary differénces between the carrying amounts of assets. and
liabilities for financial r&poﬁihgpm'posas and the corresponding amounts used for taxaiion purposes. Huwever,
deferred inceme tax is nof ascounted for if it arises from initial recognition of an asset or liability in a
trapsaction other than a business combination that at the time of the iransaction affects neither accounting nor
taxable profit nor luss,
22
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E.S.L-A,. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENPED 31 DECEMBER 2023

(&)  TFaxatlon (cont'd)

Deferred tax is measured at tax rates that are-expected to be applied to temporary differences when they reverse,
using tax rates enacted or substantively enacted at the reparting date. A defeired tax asset is recognised only
to:fhe extent that it i¢ probable that finure taxable prefits will be available against which the asset can be
-utilised. Defered {ax-assefs are reviewed at each reporting date and areteduced to the extent that it 15 no
lenger probable that five related tax benefit-will berealised.

Deferred tax assets and liabiikties are offset if there is a legally enforceable right to offset current tax liabilities
and assets, and they relate to taxes levied by the same fax authority on the same taxable entity, or on-different
tax entities, but they intend to settie current tax liabilities and assets on anet basis or the tax assets and liabilities
will bz realised simultaneousty..

B Post balance sheel-evenis

Events subsequent 1o the seporting date: are reflacted in the financial statemetits only to the extent that they
Telate to the period undet consideration and the efféct is matetial.

(2 Earnings pecshare

The company ptesents basic and diluted earnings pet share {EPS} data for its ordinary shares. Basic EPS-is
caiculated by dividing the prnf' t or loss attributable to ordinary shareholdess of the company by the number of
ordinary shares owtstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable to ordinary sharcholders and the weighted average numbsr of drdinary shares cutstanding for the
effects of all dilutive potential ordinary shares.

(h}  Cash and eash equivalents
Cash and cash equivalents include cash in hand, deposits hefd at call with banks and other shori-term highly
liquid investments with eriginal maturities of three months or Tess, from the date of acquisition that are subject

1o an insignificant 1isk of chenges: in their fair values and are used in the m&nﬂgément of its short-term
commitments. Cash and cash equivalents are carsied at amortised cost inthe statement of financial pesition,

(i) Share eaptial

Proceeds from issus of ordinary shares-ars classified as equity. Incremental costs ditectly attributable to the
issue of ordinary shares are récogiised e3 & deduction froni equity.

() New Standards and Interpretations issued noi yet adopted
A number of new standards, amendments fo standards and mterpretatmns are effective for annval periods
beginning after 1 January 2024 and have nof been applied in preparing Anzncial stafements. Those which may

be relevant to'the Company are set out below, The Company does not plan to adopt these standards early.
These will be adopted in the period thar they become mandatory unless otherwise indicated:
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ES$.L.A, PLC
NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2023

{i)  New Standards and Interpretations issued not yet adopted (Cone'd)

Standard Deseription Issuance date Effécétive date

Classification ef liabilities as

TAS 1 amendmeint current or 1 rent January 2020 T January 2024
EAS 7 and IFRS 7 - | o _

amendsment Supplier Finance Arrangements May 2023 L January 2024
14521 amendment | Lack of exthangeability Avpgust 2023 | Yanuary 2025

Classificatian of lahilities as curréot or nonecurrént and Non-curtent Liahilities with Covenants
{Amendments to EAS 1)

Under existing TAS | requirements, companies classify a ligbility as: current when they do not have an
unconditionzl right to. defer seftiement of the liabilify ‘for &t least twelve months afier the end: of the reporting
period. As part of its amendments, the Board has removed tha requiremertt for & right io be unconditionsl] and
instead, now requires that a right to defer settlement must have substance and exist at the end of the reporting
period. _ , .

This riglt may be subject 10 a company complying with conditions {covenanis) specified in a loan anangement.
After recensidering cerfain aspects-of the 2020. amendments, the JASB reconfirmed that enly covenants with
which 2 company must comply on or before the reporting date affect-ilie classification of a liability as current
or fon-teurent. Additional distlosbre is also required for non-current labilities stibject to fitture covenants. The
amendments also clanfy how an entity classifies 2 liability that Gan be settled in its wwn shares. The Company
is yet-to aszess the impact of this standas.

The amendmenis apply. retrospectively for annual reporting periods beginning on or after 1 Janvary 2024, with
early application permitted.

Sopplier Finance Arrangements {Amendment to FAS 7 and IFRS 7)

The IASB’s amendments apply to supplier finance atrangemerits that have 41l of the following characteristics.
A finance provider pays amounts a company (the buyer) owes its suppliers.

¢ A company-agrees o pay under the terms and conditions of the-arrangements on the same date orata
later date than its:suppliers are paid.

» The company is provided with extended payment terms or suppliers benefit from early paymient terms,
compared with the related invoicé payment due dale. '

The-amendments do not apply 10 arrangemenits for financing receivables or inventory.

4
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LSL.APLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(i) New Standards and Interpretations issued not yet adopted (Cont’d)

The amendmicnts imroduce additional disclosure requirements for companies that enter int these arvangemtents.
However, they do hot address the classification and presentation of the related Jiabilities and cash Rows.

The amendments introduce two riew disclosure objectives — ong in JAS 7 and another in lERS 7 - for a company
0

provide information about its supplier finance arrangements. that would znable. users (investors) to assess the
ciffects of these arrangements on the company’s liabilities . and cash flows, and fhe company’s exposure to
liquidity risk.

Under the amendments, companies also need to disclose the type and effect of nion-cash changes inthe: CATYING
amourts of the financial liabilities that are part of a supplier finance arrarigement:

The amendments also add supplier finance arcangements 43 an example to the existing disclosure réqiirements
int IFRS7 on factors a comparny might consider when-providing specific. quantitative liquidity risk disclosures
about its finencial '
liabilities,

The amendmentsave.effective for periods beginning on or after 1 Jaruary 2024, with-carly application permitted.
However, some telief from providing certain information in the year of initial application is available.

Lack of exchangeahility (Amendment to JAS 21)
In August 2023, the International Accounting Standards Board (LASB) amended 1AS 21 1o clarify:

»  When a currency is exchangeable into another curveney; and
* How a company estimates a spot rate when a eumreney lacks exchangeability.

A’ currency is. exchangeshle inte another carrency when a company i3 able 1 exchange that currency for the

other currency at the nieasurement date and for a specified purpose. When a cumency-is not excha.ngeahle a
cotparly néeds to eshmate a spot rate. A company's objective when estimatinga spot raté 1s only that if teflects
the rate at which an ordecly exchenge fransaction would take plece at the measurement date between msiket

pariicipants under prevailing ecanomic sonditions.

The amendments contain no specific requirements for estimiating a spot rate. Therefore, when estimatiag a spot
TAle 4 cOmpany can se:

o an oheervable exchange rate without adjustment; or
» another estimation technique.

“New disclosures
Under the amendments, companies will need toprovide new disclosures to help users assess the im pact of using,

an estimated exchenge rate on the financigl statemenis. These disclosures might nelude:
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ES.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

® New Standards and Interpretations ssued not vet adapied (Cont’d)

» the nature and financial itpacts of the currency not being exchangeable;
o ilie spot exchange rafe usexl;

+ -theestimation process; md

« risks to the company because the currency is not axehangeable.

“The amendments appty for annual reportitg periods -bcginn’j ng oni-or after 1 Jatwary 20234, Earlier application is
permitted. It is'unlikely there will be a material impact of these standards on the Company.

i) New standards effective for financial year commencing 1 January 2023

Standard Description Effective date: | Expected Impact:

IAS 1.and IFRS ; N .

Practice statemnent 2 ?;i:.::?:rme dnltiaitve: Accounting 1 January 2023 | ‘There is-no matetial impact
‘amendment e

TAS & amendment ?ﬁm‘f"mm‘m‘mg I January 2023 | There is no material impact

Deferred fax relatad to assets and
EAS 12 amendment | liabilities arjsing from asingle 1 January 2023 | There is no material impact
transaetion

4, DETERMINATION OF FAIR VALUES

A niumber of the company’s accounting policies and: disclosures require the determination of fiir value, for
boih financial and nen-financial assets and liabilities.

Fair values have been-determined for measurement andfordisclosure purposes based onthe following methods:
‘Where applicable; further information about the assumptions made in determiding fair values is disclosed in
the notes specific to that asset or liability.

{i) E.S.1L.A. receivables and other receivibles

The fair value of E.5.L.A. receivables and other reecivables is estimated as the present value of fiure cash
flows, discounted at the current markel rate of instrmneants with simifar credit risk profite and maturity af ihe
reporiing date. Receivablés due within 6-mpatti period are not discounted as their carrying values approximate
their fair values.
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ES.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

(ii}-  Cash and-cash equivalerits
The: fait value of cash-and cash equivalents appresimate their carrying valuss
(iil)  Bond and other payables-

The fair value of bopds and other payables is estimated as the present . value of fittere cash flows, dis¢eunted
at the curzent market rate of instruments with dimilar credit risk prﬂﬁlc and matirity at the teporting date,
Payables due within 6-manthi periad are not discounted as their carrying vaives approximate their fair values.

Fair value ki'era}'c}éy-

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation techniques
‘are obiservable or uncbservable. Observable inputs reflect market dara obfained from independent sources;
unobservable inputs reflect the company’s market assumptions. These two types of inputs have crsated the
following fair value hleranchy

s Level I: inputs that are quoted at market prices (unadjusied) m.active markets for identical instruments.

«  Level 2: inputs other than quoted prices included within Level 1 that are cbservable either divectly (j.e. as
prices) or indirectly (i.e. detived from prices), This category includes instruments valued using: quotéd:
market prices in active markets for similar instruments; quoted prices for identical or similar instruments
in markes that are.considered less than active; or other valuation techniques ini which all significant inputs
are directly orindirectly obiervable from market data.

= Level 3: inputs -that are unobservable. This category includes al! instruments for which the valvation
techaique includes inputs not based on observabile data and the unobservable inputs bave a sigpificant
effect an the instrument’s valuation. This category includes instruments that are vatued hased on quoted
prices for similar instruments for which significant unobservahle adjustments or assumptions are fequired
to reflect differences between the instrumients.

A E.S.L.A. RECEIVAEBLES
These are levies expected to be collected undar the energy’ sector leviy act to refinance the energy sector debi.

The E.8.1. A receivables s to support the paytent of debt secutities and its related expenses. as and when they
fall doe.

2023 2022

- GH¢ 000 GHg*000.
Balance at beginning of period 7,867,592 8,246,577
MNetassigried E.S. LA, receiivables on novated debt (3,618,691 187,640
Coltections during the period {2,373,180) {2,005 4377
Impairment charge {expected credit loss) 593 10,513
Isiterest expense acerued/paid 943,897 1,507,422
Collections transferred to deposit towards expenses — 11,566 o 10477
Current 2,491,738 2,158,512
Non-current: 300.342 I.668.080
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ESLA PLLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

6. CASH AND CASH EQUHVALENTS

Cash at bark
investment in treasury bills

2623
GHg 000

1,879,055
419.280
2,344

2022
GHg 000

1,072,940

1072940

Inaccordance with the company”s policies which have-also been docutiented in the bond issuance prospectus,
the company transferred- levy collections in excess of coupon payments made o its lockbox account, which
was setup for the. purpose of funding any-eariy redémption of bonds and for liability management.

Impairment Mevement Schedule

Balance at I Jannary

EELA Receivables

Investment in Treasury Bills

Invesiment Incomz on Lockbox Acdorit
Total

Charge far the year

FSLA Receivables

Investment in Treasury Bills
InvestmentIncome on Lockbox Account
Total

Balance at 31 December
'ESLA Receivable

Investpent in Treasury Bills:

Total

7. OTHER RECEIVABLES

Withholding tax-deductions **
Intérest receivable

| 2m3
GHs 00

696

Xaz3
GHg 000
1,495
8.018
10,513

2022
GHg 000

11,609

{10,91%)

10,913
696

2022
GHE00
2,495

2403

#*This represénts withliolding tax deducted from the cotmpany for which tix efedit certificates had not been
received from the (Ghana Revenue Authority {GRAY at 31 December 2023, They will be credited to the
company’s tax account after the GRA confirms {hese amounts through 4 tax aodit.

CIASSIEICATION: CONFIDENTIAL
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ES.L.A. PLC
NOTES TO THE FINARCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2023

8. BONDS PAYABLE

{a) Fice Value of Securitizs. fssued

Berwaen November 2017 and December 2023, the compeny issved bonds to refinance Ghana’s energy sector-
debts and also bought back ard canceiled .some as part of its Hability management stritegy. Details are as

follows:
2023 2022
GH¢ a0 GHg 000
Balance at beginning of period 8,374,538 ‘8.700,590
Bonds issued - 159,240
Bond Buyback - (180.488%
Bond {Redemption)/net exchange (3,806,604 (304.824)
() Amortised Cost of Securities issued
2023 2022
‘GHg*000 GHg*000
Balance at beginning of period 8,304,076 8,623,664
Total honds fssued - 159,240
Amortised and realised issuance cost 30,148 8.267
Net bond buybacks & exchange (3,806,604) (485,292)
Issuance £0st on bonds, - {1.803)
. . 4,527,620 2,304.076
(e Analysis of bonds fssued
31 December 2023
Bretails TrzacheEl Traache E2 Trapché EF  Trinche B4 Tranche ES  Tranche EG Total
201772024y (0(72027)  (3019/2029)  (2020/2031) (2022/2033)  (2023/2034)
GHg 019 GUEO0d  GHga00 GEH# 00 GHewd0.  GHP000  GHg000

Openiog ) MR 2,560,433 2073260 1,629,522 ‘1320527 7.0 5374538

Balapec

Boaf exchangty 523,342  (LBEIS0Y (1335835 (53, 758) (350426 {1648 (3806604}

redentption _ )

Total. 81313  LEIRAR3 - B3vdiS 36,754 970,401 3% 43194
29

CLASSIFTCATION: CONFIDEMTIAL
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED31 DECEMBER 2023

31 Déceniber2022

Detatls Tranche E1
(201 T7/2024)

GHgO0

Opening Balahes 1,115,548
Bonds issued -
‘Bond redempiion {304,824y
Bond Baybacks Q00455
Tola L1253

TrancheE2  Trmchc B3 Tranche Bd
(201772027} (2015/2029)  (2020/2031)
GHEGI0 UiHg X Gl 600

1,560.433 2,073,260 1,629,522

- -

Teanche ES
(2027£2033)
GHe' 00
1,320,827

250430 202260 Lexosy

La0sn

Tranche E6
{2023,2034)
GH#0

159240

80,000
9240

Total

GHe'ond
8,700,590
158,240
(304,824)
{1588.468".
8374598

‘The debit securities are backed by receivables collected under the Energy Sector Levy Act, assigned 1o the
Company by the Government of’ Ghana acting through the Minisiry of Finance.

The Company: measufes its bonds at amortised cost using the effective interest methiod.

CLASSIFICATION: CONFIDENTLAL
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E.S.L.A.PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

9. "TAXATION

2023 - 2022

GH# 000 GHE 000

{i) Incoms tax cxpense 32,769 32,768

{ii}  Cument tax Habilities

Year Balanceat  Paymenis during Charged to P/L Balance 2t
beginning - the year " account year-end
2023 pAL (20,187} 23183 (48
2022 (134 (31.663) KPNLE 20

‘The above tax position is subject to the agreement of the tax authorities.

It May 2023, the Ghana Revenue Authority iniroduced the Ghana Stabilizalinn Levy (GSL), where the Company is
determined 10 pay 2.5% of its charzeabie income as levies, These levies are-non-1ax deductible.

Year Balance at Payments Charged to Balance at
keginaing during the P/L account year-end
year
2023 N (1.682) 1677 (5)

(8i)  Deferred tax

There were-no w@xable or deductible differences and therefore no deferted 12x balance was recopnised in the
company’s books,

{iv) Reconciliation of effective tax rate:

2023 2022

CHe () GHe' 000

Profit bafore tavation 100,633 141,585
Tncome tax using the domestic tax rate (25%0) 25,158 35,497
Income not taxable* 25 12,728
Income tax charge 25,183 22,109
Effective tax rate 25.02% 23.08%

*Income not taxghble.

2023 2022

GHg* 00D GHg 000

herease (decrease) in credit risk. provision —9 U213}

i1
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ES.L.A. PLC
NOTES TO.THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEER 2023

1.  BOND INTEREST PAYABLE

2023

GH¢*000

Inierest payable 211.695
11, OTHER PAYABLES

2023

GH# 060

:Accrued expenses and other liabilities 2072

12. DEFPOSITS TOWARDS EXPENSES

2022
GHg000
244,508

2022
GHg’000

This represerits the unutilised: portion -of the (:5% of levy collections allocaed for-administrative expenses
incyitred in the operations ef the company. These are résognized in the income siatement as the expenses are

ingurred,

2023
GH¢000
Balanee at beginning TA58.
Collections fransferred to deposit towards expenses 11,865
Administration experise for the veat (8:967)
30,056

13. DEFERRED INCOME.
(a) 2023
GHe 000
Balance &t beginning ‘13,434
Preminm/(discount) for the year -
Amaritsed portion of premium 14073
Unarfiortised portion of bond prémitm 027

CLASSIFICATION: .COMFIDENTIAL

2022
GHENON0
5,542
10,477
(B.861}
FA KL

2022
GHg"000
14,773
13307
13.434
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ES.L.A.PLC.
‘NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2623

14, STATED CAFITAL AND RESERVES

Share capitat (Statéd eapital)
‘Share capital is made up of proceeds of ordinary shares.

(&) Ordinary sheres

NMa of Shares.
2023

Authorised:
Ordinary shares of no-par value 1.000:000
lssued and fully paid for casti, 1,000,000
No of Shares
2022

Authorised:
Ordinary shares of no-par valug L,000.000-
Issued and-fully paid for cash L1.000,000

Proceeds

2023
GHe’000

40

10

Proceeds

2022
GHg’000

10
10.

The holdets of the ordinary shares are appointed as nominee sharsholders acting on behalf of the Government
of Ghana and are not entitled to-any dividend: Nominee sharcholders are paid for services provided 1o the

‘Company.
4=} Shares in treasury
There are no shares in treasury and no call or instalment unpaid on.any share:

{c}) Retatred earnings (fncome surplus account}

This represents the residual of curnulative annnal resofts.

CLASSIFICATION: COMFIDENTIAL
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ESLA.PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3] DECEMBER 2023

15, INTEREST EXTPENSE

2023 2022
GH¢'000 GHe'000
Interest expense incurved on bonds 878,036 1,304,918
Realised issuance cost on buyback/exchange 25861 __ 2504
203,807 1,507,422

16. ADMINISTRATIVE EXPENSES
2023 2022
GHE000 GHg*000
Auditor's remuneralion™ 431 292
Legal and Professional expenses 6,112 5,959
VAT expenses 1,467 1,203
Directors’ remuneration : 120 173
Listing fees 837 751
Liability management fee —_— 473
8967 8861

17 OTHER INCOME

2023 2022
GH#*000 GiHg* 0G0
Amortised portion of band. premium 7,407 1,339
lnterest income 93,325 129,758
100,732 131,007

¥ The 2023 audit fees of GHE 431 is made up of a current year pravision of GEHg3a0 and an increase in
prior year provision of GHg7I.
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E.S.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

15. EARNINGS PER SHARE (EPS)
Basic

The calculation of the basic and diluted EPS has been based on the follawing profit attributable to ordinary
shareholders and weighted average number of erdinary shares ouistanding.

2023 2022

GHe 000 GHg'000

Profit attributable to équity holders: 73,772 109,220
Number of ordinary shares in issue 1,000,000 1,000,000
Basic/diluted eamings per share (expressed in GH¢ per share) 1337 - J08.22

19. RELATED FARTY TRANSACTIONS

National Trustee Holding Company (NTHC) Limited has been appointed as a nominee shareholder to hold all
ihe shares in the company. At the reporiing date, ihere had not been any iransaction between the'company azid
NTHC Limited except for the issvance of shares and payment thefeof, as well as the payment of Nominee
sharehotder fees which are reimbursable from ESLA {evy collestions assigned to the corzpany.

There were no ansactions belween the conpany and its Directors save for the payment of directors' fees.

20.  FINANCIAL INSTRUMENTS - FATR YALUES AND RISK ASSESSMENT
{a) Accourting classificatton and fair values

The: following table shows the carrying amounts and fair values of financial assets and financial lizbilities,
ineluding their levels in ihe fair value hierarchy. It does not include fair value information for finamcial assets
-and financial lizbilities not measured at fair value if the carmying amount is a reasonable approximation of fair
value, _

Amoriised

31 Decémber 2023 Cast Total
GH£000 GH¢000

Finaricial assets not measured at fair valone

ES.LA. receivables 2,792,077 2,792,077

Gash and cash equivalents 2.208.344 2,298,344

31 December 2022

Financial assets cot measored at fair value

E.S.L.A. reccivables 7,867,592 7,867,592.
Cash and cash equivalents LO72.940 1.072.940
8,040,532 8,940,532
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ES. LA PLC

"NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 (CONT’D)

() Accounting classification and fair values (Cont*d)

Qther

Financial

Liabilities
GH# 000

Amortised
31 December 2023 Cost.
Financial Labilities not measured at Tair vajue
‘Bonds payable 4,327 620
Bond interest payable 211,695
Other payables 2,072
4,74] 387
31 December2022
Financial liabilities not measured at: fair value
Bonds payable 8,304,078
Bond interest payable 344 808
Other payables 2.850
PR

Total
GHEH)

4,527,620
211,695
2072

4,741,387

8,304,078
344,808

2850

The: fair value of bonds payable which is recognized in the level 1 category of the fair valua hierarchy at 31

December 2023-was GH¥2,862.547,024,77 (2022 GH¢ 5,1 18,755,739.12),

CLASSIFICATION: CONFIDENTIAL
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ES.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2023 {CONT'D)

(b) Financial Risk Management
The Company has exposius ta thé following risks from its use of finandial instroments:

s cradit risk

« liguidity risk

« miariet risks

This note presents information about the- Company's exposure to each of the above risks, the Company’s
objectives, policles-and processes for measuring and managing risk, and the Company’s management of capital.

iy  Creditrisk

Credii risk is the risk of financial Toss to the Company if a counterparty to'a financial instrurent fails to meet
its contractual ebligations,

Exposure to credil risk

Tﬁe-carrying amount of finaniial assets. represents the maximum credii exposire, The meximum. exposure o
credit risk at the reporting dare was:

2023 2022

GH¢ 000 GHe¢*000

ERLA. receivables 2,791,484 7,836,678
Provision for eredit risk loss on E:8.L. A. receivables 593 10913
Cash and cash equivalenis 2,299 036 1,072,946
Provision for credit risk loss on ¢ashk and cash eqiivalents {692) -
Other receivablest™* 8.01% -

ajeads 0 24031

*+ Withholding tax component of other receivables, which are not. considered as financial assets, have heen-
exctuded.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
coutiterpmTy.

The Company establishés an allowance for impairment losses that represents ifs estimate of expected crediv
losses in respect-of financial dssets.

The company has not incurred any losses in-respect of any of its Dnancial assets and therefore the expected loss.

raised in respect of any of jis financial assets is considered adeguate. Further details are as follows:
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ES.L.A. PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED.31 DECEMRER 2023 {CONT D)

ES5.L.A. receivables

The company has been assigned ESLA levies for the purpase of seflling the E.5.L.A. receivables. This
assignment has beer in aperation from October 2017 and will be in existence umitil all receivables have been
settled. The company has been receiving collections s indicated in these financial statements and therefore an
expected 0ss based on the mimmal credit risk has been raised en this amount.

Cash and cash equivalents and other receivables

The company’s bark balances are held with Standard Chartered Bank Ghana Limited and Fidelity Bank Ghana
Limited. The company considers these banks to be credit worthy banks which are fegulated by the Bank of
Ghana. Tts Jockbox investments ave also made only in short term governmient securities which are considered to
be risk free and therefote nio impaitments have been raised on the bank balances, with an expectsd loss made
on the accrued interest based on the minital credit risk.

G Litquidity risk

Liquidity risk is the risk. that the Company will encounter difficulty in meeting obligations associatad with its
financial liabitities thar ate ‘settled by deliveting cash or another financizl asset. ‘The Company’s approach o
managing liquidity fs-to ensure, as far as possible, that it wil) always have sufficient liquidity to meet its liabilities
whien due under normal conditivis,

The following are contractial maturities of financial liabilities:

Carrying. Coptractual 6 months or Over &
amount cash flows Tess months

_ | GH¢00¢  GHg 00 GHe'0  GHe000
Non-derivative financial liability

Bonds payable 4,527,620 4567934 - 4,567,934
Bond interest payable 211,695 211,695 211,695 -
Other payables ' 2072 2072 2o -
Non-derivative inancial liabilily

Bonds payable 8,304,076 8.374,538 . 8,374,538
Bond interest payable 344,308 344,308 344,808 -
Other payables 2850 2.850 2.830 -
Balance as at 31 December 2022 2,651,734 8,722,196 347,658 8,374,538
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ESLA.PLC
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENBED 31 DECEMBER 20123 (CONT'D)
(i)  Market risk
Market risk is the risk that changes in masket piices, such as foreign curréncy exchange. rates may cause &
decrease in fair values of fulure cash flows of financial instruments snd conseguently result in 2 financial loss
for the Company.

Forsign cuyrehey visk

At the period. end the company does not have balances that are denominated in a currency other than the
functional carrency of the Company, and therefore is not exposed 1o foreign currency risk.

Inferest rate risk

At the reporting date, the profile of the Company’s imerest-bearing/earning financial instrurmenis comprised the
following financial Instruments:

Carrying Amoiints
2023 2022
GHg 0 GHE 000
Fixed rate instiruments
Bonds payable {4,527.620) (8.304.076)
Lockbox investmenrts 419,982 =
Carrying Amounais
2023 2022
GH¢* 000 GHg000
Variable rate instruments
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ESLA PLC
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED.31 DECEMBER 2023 (CONT'D)

‘Sensitivity analysis for variable rate instruments

A 2000 basis points increase in interest rates at thi reporting date wonld have increased/(decreased) equity and
~profit or loss by the amounts shown below. This analysis assumes that all ather variables in partieular foreign
CUTENCY Tales, remain constant.

As 0T 31 December 2023
in GH¢ 000 “ Change | Profit or loss/ equity impact: Profit or loss/ equity

Strengthening impact: Weakening

GHE 000 GHg 000 '
Lockbox investments +-2 - -
Asof 31 December 2022
Profit or lass/ equity impact: | Profit or loss/ equity impact:
in GHg"000; Strengthening Weakening
%o Change GHg'000 GH¢ 000

Luockbox invesiments +H-2 - -

Fair value sensitivity anslysis for fixed rate instrument

The Company does not account for any fixed rate financial assets and liabilities at fair value threugh: profit or
loss. Therefore, a change in interest rates a1 the reporting date would not affect profit or loss,

21.  CAPITAL COMMITMENTS

There were no capital commitments &t the reporting date,

22.  CONTINGENT LIABILITIES

‘There were no contingent liabilities at the reporting date:

23.  EVENTS AFTER THE REPORTING PERIOD

The board of the company in May 2024 consideréd a number of liability management options including éhe
option to-make an offér to its bandhoiders to buy hack ocutstending bonds, As at the date of issuance of thess

financial statements decisions relating to the process had not yer been completed. There are.no ather
sobssquent events ta repiort on
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