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DAAKYE TRUST PLC

REPORT OF THE DIRECTORS
TO THE MEMBERS OF
DAAKYE TRUST PLC

The Directors present their report and the financial statements of the Company for the period ended 31
December 2023,

MRECTORS' RESPONSIBILITY STATEMENT

The Directors are responsible for the preparation ¢f financial statements that give a true and fair view of
Daakye Trust Plg, comprising the Statement of Financial Position as at 31 December 2023 and the
Statements of Profit or Loss and Other Comprehensive Income, Changes in Equity and Cash Flows for the
yvear then ended, and the notes to the Financial Statements which include a summary of material accounting
policies and other explanatory notes, in accordance with International Financial Reporting Standards
including the 1AS29 Hyperinflation Directive issved by the Institute of Chartered Accountants, the Securities
and Exchange Commission Regulations, 2003 (L. 1728) and the requirements of the Companies Act, 2019
(Act 932). In addition, the Directors are responsible for the preparation of the Report of the Directors.

The Directors are also responsible for such internat ¢control as the Directors determine is nacessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error, and for maintaining adeguate accounting records and an effective system of risk management,

The Directors have made an assessment of the ability of the company to continue as a going concern and
have no reason to belisve that the business will not be a going concern in the vear ahead.

The auditor is responsible for reporting on whether the financial statements give a true and fair view in
accordance with the applicable financial reporting framework.

FINANCIAL STATEMENTS AND DIVIDEND

The financial results of the Company for the period ended 31 December 2023 are set out in the financial
statements, hightights of which are as follows:

2023 2022

GHE'OO0 GHC'0DO

Profit before tax 16,579 16,417
Prafit after tax 12,158 12,313
Total Assels 955,285 2,729,387
Tatal Liabilities 916,646 2,702,806
Total Equity 38,739 26,581

The Directors do not recommend the payment of dividend.

PRINCIPAL ACTIVITIES

The Company is set up as a special purpose vehicle to, among others, issue debt securities for the purpose
of refinancing the GETFund Cebt. Pursuant fo that, it has issued debt securities backed by a portion of
GETFund levies, assigned to the Company by the GETFund for the purpose of servicing the debt securities
and related expenses.

HOLDING COMPANY

GETFund is the shareholder and holds all the shares in the Company.




DAAKYE TRUST PLC

REPORT OF THE DIRECTORS
TG THE MEMBERS OF
DAAKYE TRUST PLC {CONT'D)

RELATED PARTY TRANSACTIONS

Information regarding Directors’ interests in ordinary shares of the company and remunaration is disclosed
in the notes to the financial statements. No director has any other interest in any shares or lgan stock of
the company.

The company is not aware of any conflicts, or any pofential conflicts, between the duties of the Directors Lo
the company and their private interests or other duties.
BOARD OF DIRECTORS

Profife

Non-executive

Stephen Antwi-Asimeng

Qualification

B.A. (Hons} Economics,
M.A. {Banking & Finance)

Qutside board and management
position

Ghana Commaodities Exchange
International Community School
The Amalgamated Fund {GH) Limited

Samuel Danquah Arkhurst

B.A, Econormics,
M. A, Economic Policy
Management, LLB

Birector, Treasury and Debt
Management Division, Ministry of
Finance

ECOWAS Bank for Investment and
Development,

E.5.L.A.PLC

Internal Audit Agency

Hayford Amoh

BSc Accounting, MSc
Development Finance, ICA
(Ghana)

Emmanuel A, Addo

Executive

Post Graduate Diploma
- Communication Studies

Cirector, Internal Audit, Ministry of
Finance

Public Procurement Authority Board

Admedia Limited
GETFund
Ghana Empiayers' Association

Qualification

Qutside board and managemant
position

Frederick Dennis

BA. Administration, FCCA, ICA
{Ghana)

Partner, KPMG
Director, E.5.L.A. PLC

Blographicail informaftion of Directors

Age category
35 - 60 years
61 - 75 years

Number of Directors




DAAKYE TRUST PLC

REPORT OF THE DIRECTORS
TO THE MEMBERS OF
DAAKYE TRUST PLC (CONT'D)

ROLE OF THE BOARD

The Directors are collectively responsible for the diraction and strategic control of Daakye Trust Ple, driving
its activities towards the achievernents of the entity's vision, whilst enhancing the value of its sharehoiders
and meeting the interests of other stakeholders, The Board is ultimately acccuntable to the shareholder for
the performance of the business. In view of the above respansibility, the Board has assumed a humber of
activities including monitoring performance, risk management, internal controls and compliance as well as
delegating its authorily to the corporate manager of the company to oversee the performance of key
activities. The board has in pursuit of the above put in place measures to ensure compliance with applicable
laws and requlations.

INTERNAL CONTROL SYSTEMS

The Directors have overall rasponsibility for the company's internal control systems and review their
effectiveness, including & review of financial, operational, compliance and risk management controls, The
implementation and maintenance of the risk management and internal control systems are the responsibility
of the corporate manager. The systems are designed to manage rather than eliminate the risk of failure to
achieve business objectives and to provide reasonable, but not absolute, assurance against material
misstatement or loss. The Directors have reviewed the effectiveness of the internal control systems,
including contrals related to financial, operational and reputational risks identified by the company as at the
reporting date and no significant fallings or weaknesses were identified.

PARTICULARS OF ENTITIES IN THE INTEREST REGISTER DURING THE FINANCIAL YEAR
No Director had any interest in contracts and proposad contracts with the Cempany during the year under

review, hence there were no entries recorded in the Interests Register as required by seclions
194(6),195(1%a) and 194 of the Companies Act 2019, (Act 992).

BOARD BALANCE AND INDEPENDENCE

The camposition of the board of directors and its committees is reviewed to ensure that the balance and
mix of skills, independence, knowledge and experience is maintained.

The ¢code of ethics is available for all board members. All board members are reguired to comply with the
requirements of the provision of the code. There are ne exceptions to the adherence of the requirement of
the code.

CORPORATE SOCIAL RESPONSIBILITY

The company did not engage in any Corporate Social Responsibility (C5R) programmes during the year
under review.

DIRECTORS REMUNERATION

Directors’ remunerations are determined upon appointment. There have been no variations in remuneration
to date.




DAAKYE TRUST PLC

REPORT OF THE DIRECTORS
TO THE MEMBERS OF
DAAKYE TRUST PLC (CONT'D)

AUDITOR

The Board of Directors is responsible for the appointment, reappointment, remaval and remuneration of the
external auditor. Ernst and Young has been the auditor of Daakye Trust PLC for three years. In accordance
with Section 139 (5} of the Companies Act, 2019 (act 992), the Auditors, Ernst & Young, will continue in
office as Auditor of the Company.

AUDIT FEES

Audit fee for the year is GHEZ243,000.00 (2022: GHC202,000.00)

APPROVAL OF FINANCIAL STATEMENTS

The financial statements of the Company as identified above do not contain untrue statements, misleading
Facts or omit material facts to the best of our knowledge. Thay were approved by the Board of Directors on

Frederick Dennis Stephen Antwi-Asimeng
Director Director




Ernst & Young Chartered Accountlanis Ted, +233 302 v72001
60 Rangoon Lang +233 302 F72001

Cantormants City, Accra. Ghana VAR S S
" PO Box KA 15009
Eu:_l;.;lilnuaheﬁtnr Aimort Acera Ghana

INDEPENDENT AUDITOR'S REFORT
TQ THE MEMEBERS OF
DAAKYE TRUST PLC

Opinion

We have audited the Financial Statements of Daakye Trust PLC set out on pages 9 to 35 which comprise
the Statement of Financial Position as at 31 December 2023, and the Statement of Profit or Lass and Other
Comprehensive Income, Statement of Changes in Equity and 5tatement of Cash Flows for the year then
ended, and nhotes to the Finanglal Statements, including a summary of material accounting peolicies,

In our opinion, the Financial Statements prasent fairly, in all material respects, the Financial Position of
Daakye Trust PLTC as at 31 Decernber 2023, and its Financial Performance and Cash Flows for the year then
ended in accordance with International Financial Reporting Standards including the 1AS29 Hyperinflation
Directive issued by the Institute of Chartered Accountants, the Securities and Exchange Commission
Regulations, 2003 (L.l 1728) and the requiremeants of the Companies Act, 2019 (Act 992).

Basis for Opinion

We conducted cur audit in accordance with International Standards on Auditing (ISAS), Qur responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Finandcial
Staternents section of our report. We ara independent of the company In accordance with the Intarnational
Ethics Standards Board for Accountants (IESEA) Code and other independence requirements applicable to
performing audits of Daakye Trust PLC. We have fulfilled our other ethical responsibilities in accordance
with the IESBA Code and in accordance with other ethical requirements applicable to performing the audits
of Daakye Trust PLC in Ghana. We balieve that the audit evidence we have obtained is sufficiant and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the linancial statements of the current period, These matters should be addressed in the context of
our audit of the Financial Statements as & whole, and in forming our opinion therean, and we do not provide
a separate opinion on these matters,

We have determined that there are no key audit matters to communicate in our report.
Other Information

The Directors are responsible for the other information. The other information comprises Corporate
Information (Directars, Company Secretary, Solicitors, Registered Office and Bankers), Report of the
Girectors and Corporate Governance Report. The other information does not include the financial
statements and our auditor's report thereon,

Qur opinion on the financlal statements dogs not cover the other information and wa do not express an audit
opinion or any form of assurance con<lusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infermation
and, in doing so, consider whether the other information is materizlly inconsistant with the financial
statemenis or ocur knowledge obtained in the audit, or otherwise appears to be materialty misstated. If,
based on the work we have performed. we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of {he Directors for the Fipancial Statements

The Directors are responsible for the preparation and Fair presentation of the financial statements in
accordance with International Financial Reporting Standards including the 1A529 Hyperinflation Directive
issued by the Institute of Chartered Accountants, the Securities Exchange Commission Regulations, 2003
(L.l 1728). the requirements of the Companies Act, 2019 (Act 992).and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or arror.

In preparing the financial statements, the Directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going coencern and using the going
concern basis of accounting unless the directors either intend to liqguidate the company or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
processes.

Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
frea from material rmisstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with 154s will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they couid
reasonably be expected to influence the economic decisions of users taken on the basis af these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professignal
scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement ef the linancial statements, whether due Lo
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

»  Qbtain an understanding of internal ¢control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

+ Evaluate the appropriateness of materlal accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the direciors.,

« Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and
hased on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company's ability to continue as a qoing concern.
If we conclude that a material uncertainty exlsts, we are required to draw attention in our auditor’s
report 1o the related disclosures in the financial statements or, if such disclosures are inadeguate,
te modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the company {o cease {o
continye a5 a going concern.

+  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with the Directors regarding, amaong other matters, the planned scepe and timing of the
audit and significant audit findings. including any significant deficiencies ininternal control that we identify

during our audit.
Report on other legal and regulatory requirements

The Companies Act, 2019, (Act 992) requires that in carrying out our audit we consider and report on the
following matters. We confirm that:

« We have obtained all the information and explanations which to the best of our knowledge and beliet
were necessary for the purposes of our audit;

e |n our opinioh, proper books of account have been kept by the Company, so far as appears from our
examination of those books;

* Proper returns adeguate for the purpose of our audii have been received from branches not visited by
us; and

s The staterments of Financial Position and Statement of Comprehensive Income are in agreement with
the books of account.

+ As Auditors, we are ingependent of the Company pursuant to Section 143 of the Companies Act, 2019
(Act 992).

The engagement partner on the audit resulting in this independent auditors report is Pamela Ces Bordes
{ICAG/P/1329).

O

Ernst & Young (ICAG/F/2024/126)
Chartered Accountants
Accra, Ghana

Date: "*' \9 6 ‘ Q"’QLT
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DAAKYE TRUST PLC

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2023

{All amounts are in Ghana cedis)

ASSETS
Mon-current assets
GETFund receivables

Current asssts

GETFund receivables
Cash and cash equivalents
Other receivables

Total current assets

Total assets

LIABILITIES AND EQUITY
LIABILITIES

Non-current liabilities
Bonds payable
Total non-current liabilities

Current liabilities

Bond interest payable
GETFund payatble

Cther payables

Deposits towards expenses
Deferred income

Current tax liabilities

GSL Payable

Total current liabilities

Total liabilities

EQUITY

Stated capital
Relained earnings
Total equity

Total equity and liabilities

The accgmpanying notes 1 to 24 ferm an integral part of these financial state

Frederick Bennis
Director

Note

=~ &

10

11
12
132

14(¢a)
144c)

Dec 2023
GHE 000

955,385
835,385
955,385

133,971
133,971

5,255
762,524
3,463
6,090
5316
19

B
782,675

916,646

10

38,726
38,739

Dec 2022
GHC'000

1,216,661

1,112,959
393,244
6,523
1,612,726

2729387

2,590,624
2,590,624

106,592

1,877
2,676
6,581

456

112,182

2,702 BO6

Stephen Antwi-Asimeng

Director




DAAKYE TRUST PLC

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amounts are in Ghana cedis)

GETFund receipts apglied towards interest expense
GETFund receipts applied towards administrative

exneﬁses

Total GETFund receipts applied
Interest expense

Administrative expenses

Operating profit

Other Income
Income applied towards contractor payment

Profit tefore tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprahensive income

Earnings per share (GHS)

The accompanying nates 1 to 24 form an integral part of these financial statements.

Mote

12

15
15

17
15

19

2023

GHC'G00
81,154

1,831

82,985

(81,154)

62,520
(45,941)

16,579

(4,421)
12,158

12,16

2022
GHC'000
549,261

6,742
556,003

(549,261
6,742

79.738
(63,321)

16,417

(4104
12,213

12,313

12.31

10



DAAKYE TRUST PLC

STATEMENT OF CHANGES (N EGUITY
FOR THE YEAR EMDED 31 DECEMBER 2023
(All amounts are in Ghana cedis)

Stated Retained .

Capital Earnings L UL T
For the year ended 31 December 2023 GHE GO0 GHEO00 GHE'Q00
Balance at beginning 10 26,571 26,581
Total comprehensive income
Profit for the year : 12,158 12,158
Total comprehensive income : 12,158 12,158
Balance at 31 December 2023 10 38,729 38,739

Stated Retained

Capital Earnings UL DL
For the year ended 31 December 2022 GHC 000 GHEC000 GH¢ 000
Balance at beginning 10 14,258 14,268
Total comprehensive income
Profit for the year £ 12,313 12.2313
Total comprehensive income £ 12,313 12,313
Balance at 31 December 2022 10 26,571 26,581

The accompanying notes 1 to 24 form an integral part of these financial statements.

11



DAAKYE TRUST PLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts are in Ghana cedis}

Note 2023 2022

GHZ 00D GHS 000
Cash flows from operating activities
Profit for the year 12,158 12,313

Adjustrents to reconcile profit for
the year with net cashflow:

Income tax expense 8 4,421 4,104

Amaortisation of bond Premium 13 (1,265) (1,314)

Interest income applied towards 18

contractor payments 45941 63,321
61,255 78.424

Administration expenses paid 11,16 (2,008) {6773

Taxes paid 8 (4,582) {3,550)

Interest paid 10 {146,039) (528.668)

GSL paid (268) :

Cash flow before changes in working

capital (91,642) (460,567)

Decrease/{increase) in trade and

other receivabla 7 6,523 {6,523)

Net cash fiows used In operating
activities (85,119) 467

Cash fHows from financing activities

Cash proceeds from bonds issued ah) > 169,360
GETFund levies collected 5 690,000 936,271
Net bond premium received 13 - (433)
Accrued interest received on retap- 15

issue C 252
Movated loans paid to contractors 9(b),5.11 (42,740} (261,610)
Bond buybacks S(h) - (667,023)
Bond issuance costs settled o(ay 11 C (13,004)
MNet cash flaows from financing 647,260 163.811
activities

Net incre‘asef{decrease} in cash and 562,141 (303,279)
cash equivalents

Cash and cash equivalents st 393,244 £96 523
beginning s
Cash and cash eguivalents at 31 955,385 393.244
December 34,

The accompanying notes 1 to 24 form an integral part of these financial statements.

12



DAAKYE TRUST PLC

MOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023
(Al amounts are in Ghana cedis)

1.

REFPORTING ENTITY

Daakye Trust Plc is a public limited liability company incorporated and domiciled in Ghana, Tha
address of its registered office is Ocean House , 13 Yiyiwa Drive Abelenkpe, Accra. The company
was established to among others issue debt securities to refinance tiabilities of GETFund to relevant
contractors and banks.

BASIS OF PREPARATION
Statement of compliance

The financial statements of Daakye Trust PLC have been prepared in accordance with International
Financial Reporting Standards (IFRSs} as issued by the International Accounting Standards Board
including the 1A529 Hyperinflation Directive issued by the Institute of Chartered Accountants and
in the manner required by the Companies Act, 2019 (ALt 992),

In 2023, Ghana's cumulative inflation rate over 3-years exceeded 100% which triggered the
quantitative hyperinflation criteria in 1AS 29, The Institute of Chartered Accountants Ghana (ICAG)
performed this assessment using the various criteria in [1AS 29 and concluded in ts directive issued

in January 2024 that 145 2% will not be applicable for the December 2023 financial reporting period.
This conclusion has been applied in the preparation of these financial statements.

Basis of preparation

The financial statements have been prepared on the historical cost basls and in accordance with the
goirg concern assumplion.

Functional and presentation currency

The financial statements are presented in Ghana Cedis (GHC) which is the company’s functional
currency. Except ctherwise indicated, the Tinancial information presented has been rounded to the
nearest thousand.

Use of judgement and estimates

The preparation of hinancial statements in conformity with IFRSs requirgs management (o make
judgements, estimates and assumptions that atfect the application of policies and reported amounts
of assets and liabilities, income and expenses. The estimates and assodated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other scurces. Aciual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions ta accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only
that period, or in the period of the revisicn and future periods if the revision affects both current
and future periods.

In particular, information about significant areas of estimation uncertainty and critical judgements
in applying accounting policies that have the most significant effect on the amount recognised in
the financial statemeants are described inhotes 4 and 21,

13



DAAKYE TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
31 DECEMBER 2023

(All amounts are in Ghana cedis)

3.

(a}

)

MATERIAL ACCOUNTING POLICIES

The material accounting policies set out below would be applied consistently to all perfods presented
in these financial statements by the company, unless otherwise stated.

Foreign currency transactions

Transactions in foreign curfencies are translaied into the functional currency (GHC) of the Company
at exchange ratas at the dates of the transactions.

Monetary assets and liabilities demominated in foreign currencies are translated to the functional
currency at the exchange rates prevailing on the reporting date,

Mon-monetary iterns that are measured based on historical cost in a foreign currency are translated
at the exchange rate at the date of the transaction.

Fareign currency differences are generally recognised in profit or loss and are reported on a nel
pasis under selling. general and administrative expenses or other income,

Financial Instruments
Recognition and initial measurement

The Company initially recognises GETFund Receivables and dett securities issuad on the date when
they are originated. All other financial assets and financial liabilities are initially recognized on the
trade date, which is the date on which the Company bacomes a party to the contraciuwal provisions
of the instrument,

A financial asset {unless it is a receivable without a significant financing component) or financial
liability ks initially measured af fair values plus, for an item not at Fair Value Through Probit or Loss
(FYTPL), transaction costs that are directly attributable to its acquisition orissue. A trade receaivable
without a significant financing component is initially measured at the transaction price,

Classification and subseguent measurement

Financial assets
Classification

On initial recognition, & financial asset is classified as measured at: amortized caest; Fair Value
through Other Comprehensive Income (FVOCI) - debt investment; FVOCH - equity investment; or
FVTPL.

Financial assets are not reclassified subsequent to their initial recognition uniess the company
changes its business model for managing financial assets, in which case all affected financial assets
are reclassified on the {irst day of the first reporting pericd following the change in the business
model,

A financial asset is measured at amorlised cost if it meets both of the following conditicns and is nol

designated at FVTPL:

« it is held within a business model whose objective is te hold assets to collect contractual cash
flows; and

+ jts contractual terms give rise on specified dates to cash flows thal are solely payments of
principal and interest on the principal amount outstanding.

+«  0On inftial recognition of an equity investment that is not held for trading, the company may
irrevocably elect to present subsequent changes in the investment's fair value in OCI. This
election is made on an investment-by-investment basis.

14



DAAKYE TRUST PLC

NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
31 DECEMBER 2023

(All amwunts are in Ghana cedis)

3.
(b}

i.

MATERIAL ACCOUNTING POLICIES (CONT'D}Y
Financial Instruments (cont'd)

Classification and subsegquent measurement (cont’d)
Financial assets (cont'd)

Business mode| assessment

The company makes an assessment ol the objective of the business model in which a financial asset
is held at a portiolic level because this best reflects the way the business is managed, and
information is provided to management. The information considered includes:

. the stated policies and objectives for the portfolio and the operation of those policies in
practice. These include whether management's strategy focuses on earning contractual
interest income, maintaining a particular interest rate profile, matching the duraticn of the
financial assets to the duration of any related liabilities or expected cash outflows or realising
cash flows through the sale of the assets:

. how the performance of the portfolio is evaluated and reporied to the company's
management;

. the risks that affect the performance of the business madel (and the financial assels hald
within that business model) and how those risks are managed,

. how managers of the business are compensated - e.g. whether compensation is based on the
fair value of the assets managed or the contractual cash flows collected; and

Transters of financial assets to third parties in transactions that do not qualify for derecognition are
not considered sales for this purpose, consistent with the company's continuing recognition of the
assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a
fair value basis are measured at FYTPL.

Assessment whether contractual cash fiows are solely payments of principal and interest:

For the purposes of this assessment, principal’ is defined as the fair value of the financial asset on
initial recognition, 'Interest' is defined as consideration for the time value of money and for the
credit risk associated with the principal amount outstanding during a particular pericd of time and
for other basic lending risks and costs (2.g. liquidity risk and administrative costs), as well as a profit
margin. In assessing whether the contractual cash flows are solely payments of principal and
interest, the company considers the contractual terms of the instrument. This includes assessing
whether the financial asset contains a contractual term that could change the timing or amount of
contractual cash Fows such that it would not meet this condition. In making this assessment, the
company considers contingent events that would change the amount or timing of cash flows,

Subsequent measurement and gains and losses:

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interast income, foreign exchange gains and losses

and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in
profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
31 DECEMBER 2023

(Al amounts are in Ghana cedis)

3.
()
i

b,

fii.

iv.

(i)
(a)

MATERJAL ACCOUNTING POLICIES (CONT'D)
Financial Instruoments (cont’d)

Classification and subsequent measurement (cont’d)
Financial lighilities
Classtfication, subseguent measurement and gains and losses

Financial liabilities are ¢lassified as other financial liabilities and measurad at amortised cost. using
the effective interest method. Interest expense and foreign exchange gains and losses are
recognised in profit or loss. Any gain or loss on derecognilion is also recognised in profit or loss,
Non-derivative financial liabilities include bonds payable, interest payabtle ang other payables.

Derecognition

The company derecognises a financial asset when the contractual rights to cash flows from the asset
expire, of when the rights to receive the contractual cash flows in & transaction In which
substantially all of the risks and rewards of ownership of the financial assets are transfarred, or it
neither transfers nor retains substantially atl of the risks and rewards of ownership and does not
retain control over the transferred asset.

Any interest in such derecegnised financial assets ihat is created or retained by the company is
recognised as a separate asset or liability.

On derecognition of a financial asset, the difference betwean the carrying amount of the asset and
the consideration received is recognized in profit or 10s5.

The company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire,

Offsetting

Financial assets and liabilities are set off and the net amount presented in the statement of financial
position when, and only when, the company has a legal right to set off the amounts and intends
either to settle on a net basis or to realise tha asset and settle the liability simultaneously.

Income and expenses are presented on a net basis when permitted by the accounting standards, or
for gains and losses arlsing from a group of similar fransactions.

irnpairment
Financial assets
Assets carried at amortised costs

The company recoghises loss allowances for Expected Credit Losses (ECLs) on financial assets
measured at amortised cost.

The company measures 1oss allowances at an amount equal 10 lifetime ECLS, except for bank
balances for which credit risk (i.e. the risk of default accurring over the expected life of the financial
instrument) has not increased significantly since initial recognition,

Loss allowances for financial assets are always measured at an amount equal to lifetime ECLS.
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3

(b}

MATERIAL ACCOUNTING POLICIES (CONT'D)
Financial Instruments (cont'd)
Impairment (cont'd)

When determining whethar the credit risk of a financial assei has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
guantitative and qualitative information and analysis, based on the company's hislorical experience
and informad credit assessment and including forward-looking information.,

Tha company assumes that the credit risk on a financial asset has increased significantly if it is more
than 182 days past due for its open market customers and more than 365 days for its institutional
customers,

The company considers a financial assel to be in default when:

= the debtor is unlikely to pay its credit obligations ko the company in full due to bankruptecy
* there are adverse changes in the payment status of debtors

Lifetime ECLs are the ECLs that result from all possible default events over the expected lite of a
fimancial instrument.

12-month ECLs are the portion of ECLs that result from default events {hat are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum confractual period over
whict the company is exposed to credit risk,

Measurement of ECLS

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls {f.e. the difference between the cashflows due to the entity In accordance
with the contract and the cash flows that the Company expects to receivel,

Cradit-impaired financial assets

Al each reporting date, the company assesses whether financial assets carried at amortised cost
are ¢radit impaired. A financial asset is 'credit-impaired' when one or mere events that have a
detrimental impact on the estimated future cash flows of the financial asset havea occurred.

Evidence that a financial asset is credit-impaired inclugdes the following observable data:

»  significant financial difficulty of the borrower or issuer;

= abreach of contract such as a default; or

» [t s probable that the borrower will enter bankruptcy or other financial recrganisation

Presentation of alfowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amnortised cost are deducted from the gross
carrying amount of the assets.
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NOTES TO THE FINANCIAL STATEMENTS (CONTD)
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(All amounts are in Ghana cedis)

3.

(b)

{if)

{c)

MATERIAL ACCOUNTING POLICIES (CONT D)
Financial Instruments (cont’d)
Write-off

The gross carrying amount of 2 financial asset is written off when the company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The company
individually makes an assessment with respect to the timing and amount of write-off based on
whether thereis a reasonable expectation of recovery. The company expects no significant recovery
from the amount writien off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the company's procedure for recovery of amounts
due,

Nan-financial assefs

The carrying amounts of the company's non-financial assets, other than deferred tax assels, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exisls, then the assel’s recoverable amount is estimated. An impairment loss is
recognized if the carrying amount of an asset or its cash generating unit (CGU) exceads its
recoverable amount.

The recoverable amount is the greater of its value in use and its Fair value less cost to sell. In
assessing value in use, the estimated future cash flows are discounted ko their present value using
pre-tax discount rates that reflect current market assessments of the time value of money and risks
specific ta the asset,

A previously recognised impairment loss is reversed where there has besn a change in
circumstances or in the basis of estimation used to determine the recoverable value, but anly to the
extent that the asset's net carrying amount goes not exceed the carrying amount of the asset that
would have been determined, net of depreciation or amortisation, if no impairment l0ss had been
recognized.

Income

The Company recognises income to record the transfer of promised service to stakeholders in an
amount that rellects the consideration the Company expects {o be entitled to in exchange for the
service, The company's funds are earnad from a portion of GETFund levies that are assigned to the
company. The collections from GETFund are used to reduce the GETFund receivables arising from
settlement of novated debts to the Company. The funds assigned are also used to finance interest
costs accruing on the bonds issued and administrative expenses incurred. The amount of income
recegnition is considered as a government grant in accordance with JAS 20 Government Grants.

Income is recognized ;

as consideration expected to the extent of interest accrued on outstanding bonds as per the
assignment agreement and the portion of GETFund levies advanced towards the payment
administrative expanses incurired;

Interest Income from investments

Interest incomes are recognised in the income statement in other incame when the entity's right

to receive payment is established which is generally based on the applicable investment
agreemenis or contracts, usually on a time-appertionment basis.
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3.
(d)

e

(i}

(ii)

()

MATERIAL ACCOUNTING FOLICIES (CONT'D)

Interest income and expense

Interest income comprises interest income on funds invested. Interest expense comprise interest
expense on bonds issued. Interest income and expense for all interest-bearing/fearning financial
instruments are recognised in profit or (oss using the effective interast method.

The effective interest method is a method of calculating the amortised cost of a financial asset or
liabitity and of allocating the interest income or expense over the relevant period. The effective
inferest rate is the rate that exactly discounts the expected future cash payment or receipts through
the expected Iife of the financial instrument, or when appropriate, a shorter pericd, to the net
carrying amount of the financial asset cr financial liability.

When calculating the effective interest rate, the company estimates cash flows considering all
contractual terms of the financial instrument {for example, prepayment options) but does not
consider future credit losses.

The calculation includes all transaction costs, fees and points paid or received between parties to
the contract that are an integral part of the effective interest rate, lransaction costs and all other
premiums or discounts.

Income tax

Tax expense comprises current and deferred tax. Income tax is recognised in profit or loss except
to the extent that it relates to items recognised directly in equity or in other comprehensive income.

Current fax

Current tax comprises the expected tax payable or receivable on taxable incomeas or losseas for the
period and any adjustment to the tax payable or receivable in respect of previous years, It {s
measured using tax rates enacted or substantively enacted at the reporting date.

Defarred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for
taxation purposes. However, deferred income tax is not accounted for if it arises from initial
recognikion of an asset or tiability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable profit nor loss.

Deferred tax is measured at tax rates that are expected to be applied to temporary differences whan
they reverse, using tax rates enacted or substantively enacted at the reporting date, A deferred tax
asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised. Deferred tax assels are reviewed at each reporting date and
are reduced to the extent that it is no longer probabie that the related tax benefit will b realised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
tax liabilities and assets, and they relate to taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to seitle current tax liabilities and assets
on a net basis or the tax assets and liabilities will be realised simultaneously.

Events after the reporting period

Events subsequent to the reparting dats are reflected in the financial statements onty to the extent
that they relate to the period under consideration and the affect is material,
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3
()]

(h}

(i)

MATERIAL ACCOUNTING PQLICIES (CONT'D)
Earnings per share

The company presents basic and difuted earnings per share (EPS) data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the company
by the number of crdinary shares outstanding during the period. Diluted EPS is determined by
adjusting the profit or loss atfributable to ordinary shareholders and the weighted average numbear
of ordinary shares outstanding for the effects of all dilutive potential ordinary shares.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-
term highly liquid investments with original maturities of three months or less, from the date of
acquisition that are subject to an insignificart risk of changes in their fair values and are used in the
management of its short-term commitments. Cash and cash equivalents are carried at amortised
cast in the statement of financial positicn.

Mew Standards and Interpretations issued not yet adopted

A number of new standards, amendments to standards and interpretations are effective for annual
periods beginning on or after 1 January 2024 and have not been applied in preparing these financial
statements. Those which may be relevant to the Company are sat out below. The Company does not
plan to adopt these standards early. These will be adoptedin the period that they become mandatory
unless otherwise indicated:

i |
For reporting periods commencing on any date from 1 January 2023 - 31 December 2023

Standard Description [ssuance date Effective date

tassificali [ Nabdlitias s I
IAS 1 amendment | Sf@ssication “of labiltties s | a0 2020 | 1 January 2024
current or non-current

| 1AS 7 and ITRS 7

e Supplier Finance Arrangements | May 2023 1 January 2024

A5 21 amendment | Lack of exchangeability Augusl 2023 1 January 2025

Classification of liabilities as current or non-current and Nen-current Liabilities with Covenants
{Amendments to IAS 1)

Under existing IAS 1 requirements, companies classify a liability as current when they do not have
an unconditional right to defer settlement of the liability for at least twelve months after the end of
the reporting pericd. As part of its amendments, the Board has removed the requirement for a right
to be unconditional and instead, now requires that a right to defer settlement must have substance
and exist at kthe end of the reporting period,

This right may be subject to a eompany complying with conditions (covenanks) specified in a Joan
arrangement. After reconsidering certain aspects of the 2020 amendments, the 145B recanfirmed
that only covenants with which 2 company must comply oh or before the reporting date arfect the
classification of a liability as current or non-current. Additional disclosure is also required for non-
current liakilities subject to future covenants. The amendments also clarify how an entily classifies
a liability that can be settled in its own shares, The Company is yel to assess the impact of this
standard.
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3

{n

MATERIAL ACCOUNTING POLICIES (CONT'D)
Mew Standards and Interpretations issued not yet adopted {cont'd)

The amendments apply retrospectively for annual reporting periods beginning on or after 1 January
2024, with early application permitted.

Supplier Finance Arrangements (Amendment to [AS 7 and IFRS 7)

The IASE's amendments apply toc supplier finance arrangements that have all of the following
characteristics.

A finance provider pays amounts a company (the buyer) owes its suppliers.

+ A company agrees to pay under the ferms and conditions of the arrangements on the same
date gr at a later date than its suppliers are paid.

»  The company is provided with extended payment terms or suppliers benefit from early payment
terms, compared with the related invoice payment due date.

The amendments do nat apply to arrangements far financing recefvables or inventary.

The amendments introduce additicnal disclosure reguirements for companies that enter into these
arrangements,

However, they do net address the classification and presentation of the refated liabilities and cash
flows,

The amendments introduce twe new disclosure objectives - one in IAS 7 and another in IFRS 7 - for
a company te provide information about its supplier finance arrangements that would enable users
{investors) to assess the effects of these arrangements on the company’s liabilities and cash flows,
and the company's exposure to liquidity risk.

Urwler the armendments, companies also need to disclose the type and effect of non-cash changes
in the carrying amounts of the financial liabilities that are part of a supplier finance arrangement.

The amendments also add supplier finance arrangements as an example to the existing disclosure
requirements in IFRS 7 on factors a company might consider when providing specific guantitative
liquidity risk disclosures about its financial

liabilities.

The amendments are effective for periods beginning on or after 1 January 2024, with early
application parmitted.

However, some relief from providing certain information in the year of initial application is available,
Lack of exchangeability (Amendment to LAS 21)
In August 2023, the International Accounting Standards Board (1ASB) amended AS 21 to clarify:

«  When a currency is exchangeable into another currency; and
« How a company estimates a spot rate when a currency lacks exchangeability.
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()

b

MATERIAL ACCOUNTING POLICIES (CONT'D)
New Standards and Interpretations issued not yet adopted (cont'd)

A currency is exchangeable inte another currency when a company is able to exchange that currency
for the other currency at the measurement date and for a specified purpcse. When a currency is not
exchangeable, a company needs to estimate a spot rate. A company’s objective when estimating a
spot rate is only that it reflects the rate at which an orderly exchange transaction would take place
at the measurement date between market participants under prevailing economic conditions.

The amendments contain no specific requirements for estimating a spot rate, Therefore, when
astimating a spot rate a company can use:

+« an observable exchange rate without adiustment; or
= another estimation technigue.

Mew disclosures

Under the amendments, companies will need to provide new disclosures to help users assess the
impact of using an estimated exchange rate on the financial statements. These disclosures might
include:

» the nature and financial impacts of the currency not being exchangeable;
+ the spot exchange rate used;

s the estimation process; and

= Trisks to the company because the currency is nof exchangeable.

The amendments apply for annual reporting pariods beqginning on ar after 1 January 2025, Earlier
application is permitted. It is unlikely there will be a material impact of these standards on the
Company.

Mew standards effective For financial year commencing 1 January 2023

For reporting pertods commencing on any date from 1 January 2023 - 31 December 2023

Standard Description Effective date: Expected Impact:

IAS ¢ and IFRS
Practice statement
Z amendment

Disclosure nitiative: Accounting
- L.Jal
Paolicies

nJary 2023 | There is no material impacl

Definition of accounting
estimates
Deferred tax related to assets

145 8 amendment

single transaction

1 January 2023 | There is no material impact

1AS 1Z amendmeni | and liabilities arising from a 1 January 2023 | There is no material impart
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4.

0]

(it

(i

DETERMINATION OF FAIR VALUES

A number of the company's accounting policies and disclesures require the determination of fair
value, for both financial and non-financial assets and liakilities.

Fair values have been determined for measurement andfor disclosure purposes based on the
following methods. Where applicable, further information about the assumptions rmade in
determéning fair values is disclosed in the notes specific io that asset or liability.

GETFund receivables and other receivables

The fair value of GETFund receivables and other receivables is estimated as the present value of
future cash flows, discounted at the current market rate of instruments with similar credit risk
profile and maturity at the reporting date. Receivables due within &-manth period are not discounted
as their carrying values approximate their fair values.

Cash and cash equivalents
The fair value of cash and cash equivalent approximate their carrying values,
Bond and other payables

The fair value of bonds and other payables is estimated as the present value of future cash flows,
discounted at the current market rate of instruments with similar ¢redit risk profile and maturity at
the reporting date. Payables due within &-month pericd are not discounted as their carrying values
approximate their fair values.

Fair value hierarchy

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those valuation

technigues are observable or unobservable. Observable inputs reflect market data cobtained from

independent sources; unobservable inputs reflect the company’s market assumptions. These two
types ol inputs have created the following fair value hierarchy:

. Level 1; inputs that are quoted market prices {unadjusted) in active markets for identical
instruments.

. Level 2: inputs other than quoted prices included within Level 1 that are ghservable either
directly {i.e. as prices) or indirectly (l.e. derived from prices). This category includes
instruments valued using: quoted market prices in active markets for similar instruments;
quoted prices for identical or similar instruments in markets that are considered less than
active; or other valuation technigues in which all significant inputs are directly or indirectly
observable from market data.

s Level 3; inputs that are unobservable. This category includes all instruments for which the
valuation technique includes inputs not based on observable data and the unobservable inputs
have a significant effect on the instrument’s valuvation. This category includes instruments
that are valued based on guoted prices for similar instruments for which significant
unobservable adjustments or assumptions are required to reflect differences between the
instruments.,
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5.

GETFUND RECEIVABLES

These are levies and budgetary allocations expected to be collected under the bond programme to
refinance the GETFund liabilities assigned to the Company. The GETFund receivables is used for
settling obligation under the debt securities issued and all other related expenses as and when they
falf due. During the year, Government of Ghana { GoG) exchanged its bonds for Daakye bonds and
subsequently cancelled the exchanged bonds, this transaction was credited to GETFund receivables
as the 5PV was released from its obligation under the cancelled bonds in terms of interest and

principal payments. This resulted in a payable on the GETFund balance.

2023 2022

GHE "G00 GHE'OCO

Balance at beginning 2,329,620 1.858,188
GETFund receivables on novated debi® 44 503 915,518
GETFund receipts applied towards interest expense 81.154 549,261
Collections transferred to deposit towards expenses 5,245 5,245
Collections during the year (690,000) {936,271)
Interest income applied towards contractor payment (45,941) (63,321
Bonds exchanged (2,487,105) -
Balance at 31 December _{762.524) 2,329,620

*The cash portion of novated loan seltled during the year exclude withholding taxes outstanding on

novated icans at year end,

CASH AND CASH EQUIVALENTS

2023

GHE'Q00

Cash at Bank 055,385
Short term investment* 2
Balance at 21 December 955,385

2022
GHEC'000
339,383

53,861
393,244

*This relates toinvestment in 182-day repo held with Fidelity Bank Ghana Limited. There is no short-

term depoasit pledged as collateral.

OTHER RECEIVABLE

2023
GHC'000

interest income om short term investment
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a, INCOME TAX

()] 2023 2022
GHC'000 GHS000
Income tax expense 4,145 4,104
Growth and sustainability levy (GSL) 27é =
4,421 4,104

(ilay  Current tax liabilities
Year Balance at Payments Charged toP/L Balance at
beginning during the year account year-end
2022 456 (4,582} 4,145 19
2022 {98) (3,550) 4,104 456

The above tax position is subject to the agreement of the tax authoritfes,
{iib) GSL Liabilities

In May 2023, the Ghana Revenue Authority introduced the Ghana Stabflization Levy (GSL), where
the Company is determined to pay 2.5% ol its chargeable income as levies. These levies are non-tax

deductible.

Year Balance at Payments Charged to P/L Balance at
beginning during the year account year-end

2023 z (268) 276 8

(iii) Deferred tax

There were ng taxahle or deductible differences and therefore no deferred tax balance was
recognised in the company's books.

{iv) Reconciliation of effeclive tax rate

2023 2022

GHC'000 GHECO00

Profit before taxation 16573 16,417
thcome tax using the domestic tax rate (25%) 4,145 4,104
GSL at 2.5% 276 -
income tax charge 4,421 4,104
Effective tax rate 26.67% 25%
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9, BONDS PAYABLE

{a} Amortised Cost of Securities issued
The debt securities are backed by receivables from the GETFund levy andfor budgetary aliecations
to GETFund under the GETFund Act, assigned to the Company by Ghana Education Trust Fund
(GETFund).

The Company measures its bonds at amoriised cost using the effective interest method,

2023 2022

GHZ'000 GHC'000

Balance al beginning 2,590,624 2,420,735
Bonds issued - 836,386
Amortised issuance cost 30,452 13,459
Bond Exchange/ buybacks (2,487,105) (667,025)
Bond issuance cost = 12921
Balance at 31 December 133,971 2.590.624

{b} Face Value of Securities Issued

During the period under review, the company traded the following bonds to refinance GETFund
novated debts.

2023 2022
GHEC 000 GHC'OOG
Balance at beginning 2.622,532 2.453,171
Tranche D3000 {Apr. 2025) - cash issue - 119,179
Tranche D3000-B (Apr. 2025) - cash issue G 20,151
Tranche D2000-C (Apr, 2025) - cash Issue - 20,031
Tranche D2000-D (Apr. 2031} - debl swap G 175,047
Tranche D2000-D (Apr. 2025} - debl swap - 491,978
Tranche D2OQQ-D (buybacks - {175,047
Tranche DIOQ0-D (buybacks - (491 978)
Tranche DLOOO - Debl cancelled under DDEP 1 {1,180, 058) -
Tranche D2000 - Debt cancelled under DDEP 1 (165,689) B
Tranche D3000 - Debt cancelled under DDEP 1 (12,269) o
Tranche D100 - Debt cancelled under DDEP 2 (558,069
Tranche D2000 - Debt cancelled under DDEP 2 (422,940) -
Tranche D3000 - Debt cancelled under DDEP 2 (148,080) -

135.427 2.622.532
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10. BOND INTEREST PAYABLE
2023 2022
GHE'000 GHC'O00
Balance at beginning 100,592 93,206
Interest accrued for the year 50,702 536,054
Interest payment (146,039) (528,668)
Balance at 31 December 5,255 100.592
11. OTHER PAYABLES
2023 2022
GHES'OD0 GHC 000
Accrued administration expenses 547 723
Withholding taxes on admin expense 21 22
Bond issuance cost pavable 1,132 1.132
Withholding taxes on novated loans 1,763 .
Balance at 31 December 3,463 1.877
12, DEPOSITS TOWARDS EXPENSES
This represents the unutilised portion of the Q.2% outstanding on Honds issue allecated for
administrative expenses incurred in the operations of the company. These are deferred income
advanced to the company and are recognized in the Income statement as the expenses are
incurred,
3.
2023 2022
GHE'O00 GHC 000
Balance at beginning 2,676 4,173
Funds allocated as deposit 5,245 5,245
Deposits applied towards administrative expenses (1,831) (6,742)
Balance at 31 December 6,090 2,676
b. Deposits applied towards administrative expenses
2023 2022
GHC'0o0 GHC'000
Deposits applied towards administrative expenses (1.830 (6,742}
13, DEFERRED INCOME

This represents the unamortised portion of bond premium and discount accruing on bond retap

transactions

2023 2022

GHES'OOQ GHC 000

Balance at beginning 6,581 8,328
Net premium recelved - (433
Amortised premiom {1,265) (1,314)
Balance at 31 December 3,316 6581
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14, EQUITY

Share capital (Stated capital)

Share capital is made up of proceeds of ordinary shares.

(a) Ordinary shares

Authorised:
Crdinary shares of no-par value

Issued and fully paid for cash

Authorised:
Ordinary shares of no-par value

Issued and fully paid for cash

No of Shares

2023

1,000,000

1,000,000

2022

1,000,000

1,000,000

GETFund is the sole shareholder and holds all the company's shares.

(o) Shares in treasury

There are no shares in treasury and no call or instalment unpaid on any share.

(c) Retalned earnings (income surplus account)

This represents the residual of cumulative annual results.

15. INTEREST EXPENSE

2023

GHC 000

Interest expense accrued on bonds* 81,154
Accrued interest received on retaps =
81,154

2022
GHC' 000
549,513

(252)
249,261

Proceads
2023
GHC'000
10

10

2022
GHC'000

10

10

*This consists of interest payable for the year and amortised portion of bond issuance cost
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15. ADMNISTRATIVE EXPENSES

2023
GHCO00
Corporate manager fee 293
Secretary fee 35
Directors' fee 138
Trustee fee 293
Listing fee 262
Audit fee 243
Leqgal retainer fee 300
Other expenses 1
Liability management fees -
YATE NHIL expenses 265
1,831

17. QOTHER INCOME
2023
GHE'CO0
interest income ¢n Bank balances (Call account) 60,795
Amortised bornd premium 1,265
Interest ingome on Repo 460
62,520

18. INTERESY INCOME TOWARDS NOVATED LOAN PAYMENTS

2022
GHC'000
514

87

276
514
263
202
300
133
4,112
341
6.742

2022
GHE'000
71,901
1,314
6,523
12,738

In accerdance with the terms of the company's bond prospectus, it is allowed to apply ‘excess
funds’ towards the payment of contractor debts novated to the Company by GETFund. The Board
of the company therafore approved the utilisation of 3 portion of interest earned on the company’s
funds held with its bankers for that purpose. These amounts are theralore set off against GETFund
receivables which will be settled from GETFund levies assigned to the company,

Income applied towards contractor payment
2023

GHS'000
Income applied towards contractor payment (45,941)
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2022
GHC'O00
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19.

20.

21.

(@)

EARNIMGS PER SHARE (EPS)
Basic

The calculation of the basi¢ and diluted EPS has been based on the following profit attributable to
ordinary shareholders and weighted average number of ordinary shares outstanding.

2023 2022

GH:'O00 GHC'000

Profit attributable to equity holders 12,158 12.313
Mumber of ordinary Shares in issue 1,000,000 1,000,000
Basic/diluted earnings per share (expressed in GHE per share) 12.16 12.31

RELATED PARTY TRANSACTIONS

GETFund is the sole shareholder and holds all the shares in the company. At the reporting date,
there had not been any transaction between the company and GETFund except for the issuance of
shares.

There were no transactions between the company and its directors save for the payment of
directors' fees as disclosed in Note 18,

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT

Accaunting classification and fair values

The following table shows the carrying amounts and fair values of financial assets and financial
itabilitles, including thair levels in the fair value hierarchy. it does not include fair value information
for financial assets and financial liabilities not measured at fair value if the carrying amount is a

reasonable approximation of fair value,

31 December 2023

Amortised Cost Total
GHC'000 GHE'000

Financial assets not measured at fair value
Cash and cash equivalents 955,385 955,385
955,385 255,385

31 December 2022

Amortised Cost Total
GHC'0Q0 GHGCO00

Financial assets not measured at fair vafue
GETFund receivables 2,329,620 2,32%,620
Cash and cash equivalents 393,244 393,244
Other receivables 6,523 6,523
£.729,387 2,729,387
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21.

CH

(b)

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONT'D)

Accounting classification and fair values (cont'd)

31 December 2023
Other
ﬁmortésel:: Financial Total
05 Liabilities
GHC'000 GHC'000 GHC000
Financial liabilities not measured at fair value
Bonds payable 133,271 & 133,971
GETFund pavable 762,524 Te2.524
Bond interest payable 5,255 £ 5.255
Other payables 1,679 : 1,679
903,429 : 903,429
31 Dacember 2022
Other
Amortésec: Financial Total
o3 Liabilities
GHC'000 GHEC 000 GHC'O00
Financial liabilities not measured at fair value
Bonds payable 2,590,624 2,590,624
Bond interast payable 100,592 - 100,592
Other payables 1,855 = 1,855
£093.07] - 2,693,071
2023 2022
GHEC'O00 GHC' OO0
Fair value of bonds payable 136,209 2,164,255

The fair value of bonds payable is recognized in the level 1 category of the fair value hierarchy. This
is based on forecast of the entire obligation under the bond discounted using the indicative market
rate/ price of bonds quoted on the exchange,

Financial Risk Management
The Company has exposurs to the following risks from its use of financial instroments:

e credit risk
o liquidity risk
»  market risks

This note presents information about the Company’s exposure to each of the above risks, the
Company's objectives, policies and processes for measuring and managing risk, and the Company’s
management of capital.
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21.

()]
()

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONT'D)
Financial Risk Management {cont'd}
Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty to a financial instrument fails
to meet its contractual obligations.

Exposure to credit risk

The carrying amount of financial assels represents the maximum credit exposure, The maximum
gxposure to credit risk at the reporting date was:

2023 2022

GHC'000 GHS'0Q0

GETFund receivables C 2,329,620
Lash and cash equivalents 955,385 353,244
Dther receivables g 6,523

955,385  2.723.387

The Company’s expesure to credit risk is influenced mainly by the individual characteristics of each
counterparty,

The Company establishes an allowance for impairment losses that represents its estimate of
expected credit losses in respect of financial assets.

The company has not incurred and does not expect any losses in respect of any of its financial assets
based ¢nits assessment of expected loss conducted in respect of any of its financial assets. Further
details are as follows:

GETFund receivables

The company has been assigned portion of GETFund levies for the purpose of settling the GETFund
recaivables, This assignment has been scheduled from September 2020 and will be in existence
until ali receivables have been settled. The company has been receiving collections as indicated in
these financial statements.

During the reporting year, the sponsor exchanged Hs bonds for the Company's bond and
subsequently cancelled the exchanged bonds, This has significantly reduced the bonds outstanding
on the Company's book, thereby reducing its obligation to bondholders in interest and principal
payments. Consequently, the balance on the GETFund account is a payable as at year end and no
funds are expected to be received under the assigned levies due to the downsizing of the bond
pregramme.
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21. FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONT'D)

(h) Financial Risk Management {cont'd)
Cash and cash equivalents and other receivables

The company's bank balances are held with Absa Bank Ghana Limited, Cal Bank Ghana Limited and
Fidelity Bank Ghana Limited. The company considers these banks ko be credit worthy banks which
are regulated by the Bank of Ghana, our assessment indicates no credit risk on the cutstanding
halances with the bank and therefore no impairments have been raised on the bank balances.

(i) Liguidity risk
Liquidity risk is the risk that the Company will encounter ditficulty in meeting obligations associated
with its financial liabilitles that are seftled by delivering cash or another financial asset. The
Company's approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due under normal conditions.

The following are contractual maturities of financiat liabilities:

31 December 2023

Contractua Over 6 Over 1 Over 3 QOver 5
C:r:‘r:li::g I cash 6 ";?,r:':';: months vyearto3  yearsto years
flows to 1 year years 5 years

GH<'000 GHC'O00 GHE'000  GHeond  GHC'000  GHE'00G  GHE'DOD
Non-derivative
financial liability

Bonds payable 133,971 135,427 - o 9,012 BB, 710 37,705
GETFund payable 762,524 762.524 Taz,524
Bond interest payable 5,255 5.255 5,255 g - - -
Cther payables 1,679 1679 1,679 . - - -
Balance as at 31
903,429 904,885 6934 To2. 524 9012 88.710
December 2022 —_— e Ss— S
37,705
31 December 2022
. Contractua Over & Over 1 Over 3 Qver 5
c::::;% | cash & ";?T:';: months vyearto3 yearsto5 YRars
flows te 1 year years years

GHE'000 GH&000 GHC'00D  GHE'0D0  GHE'000 GHS'000  GHS'000
Hon-derivative
financial liability
Bonds payable 2,590,624 2,622,532 - - 169,360 1,826,838 626,334
Bond interest _ . ; .
payable 100,592 100,592 100,592
Cther payables 1,855 1,855 1,855 e . . -
Balance as at 31 . 168 - 1826838 626,334
December 2022 2693071 2, 724975 102,447

33



DAAKYE TRUST PLC

MOTES TO THE FINANCIAL STATEMENTS (CONT'D)
31 PECEMBER 2023
(Al amounts are In Ghana cedis)

21,

(b
Giii}

22,

23.

FINANCIAL INSTRUMENTS - FAIR VALUES AND RISK MANAGEMENT (CONT'D)

Financial Rizk Management (cont'd)
Market risk

Market risk is the risk that changes in market prices, such as foreign currency exchange rates may
cause a decrease in fair values of future cash fiows of financial instruments and consequently result
in a financial loss for the Company.

Foreign currency risk

At the period end the company does not have balances that are denominated in a currency other
than the functional currency of the Company, and therefore is not exposed to foreign currency risk.

Interest rate risk

The Company issues bonds under contractual and applicable pricing supplements that specify fixed
interest rates per each tranche of bond. This ensures certainty in the determination and assessment
of the company's obligations. Similarly, the Company invests in securities whose rate are pre-
determinad and fixed at the inception of the invesiments. At the reporting date, the profile of the
Company's interest-bearingfearning financial instruments comprised the following financial
instrumeants:;

2023 2022
GHC'OOD GHC'O0D

Fixed rate instruments
Bonds paysble (133,271 (2,590,624)
Shart term investment - 53,851
2023 2022
GHC 000 GHC'O00
Variable rate instruments - -

Sensitivity analysis for variable rate instruments

The Company did not have a variable instrument as at the reporting date and therefore is not
exposed bo any rate variations.

Fair value sensitivity analysis for fixed rate instrument
The Company does not account for any fixed rate financial assets and liabilities at fair value through

prolit or loss, Therefore, a change in interest rates at the reporting date would not affect profit or
loss.

CAPITAL COMMITMENTS
There were no capital commitments at the reperting date,
CONTINGENT LIABILITIES

There were no contingent liakilities at the reporting date.
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24.4

24.b

GOING CONCERN

This SPV is set up and sponsored by GETFund for the purpose of, among others, issuing debt
securities to settle the GETFund Debt under a GHS 5.5 billion bond issuance programme. In April
2024, the Board of directors approved the request of the sharehalder to offer the public a buyback
of its" outstanding bonds. Though the process of the buyback has commenced, it is yet to be
completed as of the date of the issuance of these financial statements. i the company is able to buy
back all its cutstanding bonds, it would have fully discharged its core mandate and its continged
exstence would have to be determined by the shareholder,

EVENTS AFTER THE REFORTING PERIOD

The Board of the company in April 2024 approved a reguest by the shareholder ¢f the company
(GET{und) for the company to make an offer to its bondhaolders to buy back outstanding bonds. As
at the date of issuance of these financial statements the process had not yet been completed. There
are na other subsequent events.
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